UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In re: Chapter 7
BKY No. 01-45284-NCD
XtraTyme Technologies Inc.,

Debtor.
John R. Stoebner, Trustee, ADV No. 04-4102-NCD
Plaintiff.
NOTICE OF HEARING AND
MOTION
VS.
Kim Griffiths,
Defendant.

TO: DEFENDANT KIM GRIFFITHS, AND ITS ATTORNEYS, DAVID C. OLSON,
LANNERS & OLSON, P.A. 12805 HIGHWAY SUITE 102, PLYMOUTH, MN 55441.

1. John R. Stoebner, Trustee of the above-captioned bankruptcy estate, moves the Court
for the relief requested below and gives notice of hearing.

2. The Honorable Nancy C. Dreher, United States Bankruptcy Judge, will hold a
hearing on this motion for summary judgment at 11:00 a.m. on December 2, 2004, in Courtroom
No. 7 West, United States Court House, 300 South Fourth Street, Minneapolis, Minnesota 55415, or
as soon thereafter as counsel may be heard.

3. Any response to this motion must be filed and delivered not later than 5:00 p.m. on
November 24, 2004, which is 7 days before the time set for the hearing, or filed and served by mail
not later than 5:00 p.m. on November 22, 2004, which is ten days before the time set for the
hearing. UNLESS A RESPONSE OPPOSING THE MOTION IS TIMELY FILED, THE COURT

MAY GRANT THE MOTION WITHOUT A HEARING.



4. This Court has jurisdiction over this motion pursuant to 28 U.S.C. §§ 157 and 1334,
Bankruptcy Rule 5005 and Local Rule 201. This proceeding is a core proceeding. This case was
originally filed as a Chapter 11 case on September 23, 2001 and was converted into a Chapter 7
case on March 4, 2002. This case in now pending before the Court.

5. This motion for summary judgment arises under Fed. R. Civ. P. 56, 11 U.S.C. § 547,
and Bankruptcy Rule 7056. This motion is filed under Bankruptcy Rule 9014 and Local Rules
1201-1215. Movant requests relief with respect to the Defendant’s receipt of preferences from the
Debtor as follows:

Defendant Kim Griffiths received preferences in the amount of $18,673.70 during the one-
year period prior to the filing of this bankruptcy case.

6. This motion is based upon the attached Plaintiff's Memorandum of Law in Support of
Motion for Summary Judgment, the Affidavit of John R. Stoebner and exhibits thereto, and upon
the files, records, and proceedings herein.

WHEREFORE, John R. Stoebner, moves the Court for an order that summary judgment be
granted against Defendant as follows: (1) in the amount of $18,673.70, plus interest, against
Defendant. Plaintiff further requests costs and disbursements herein and such other relief as may be
just and equitable.

LAPP, LIBRA, THOMSON, STOEBNER
& PUSCH, CHARTERED

Dated: October 25, 2004 By: /e/ John R. Stoebner
John R. Stoebner (#140879)
David A. Harbeck (#238594)
One Financial Plaza
Suite 2500
120 South Sixth Street
Minneapolis, MN 55402
(612) 338-5815

Attorneys for Plaintiff
John R. Stoebner



VERIFICATION

I, John R. Stoebner, the moving party named in the foregoing notice of hearing and motion,
declare under penalty of perjury that the foregoing is true and correct according to the best of my
knowledge, information and belief.

Executed on: October 25, 2004

By: /e/ John R. Stoebner
John R. Stoebner, Trustee

One Financial Plaza

Suite 2500

120 South Sixth Street

Minneapolis, MN 55402

(612) 338-5815




UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Inre: Chapter 7
BKY No. 01-45284-NCD
XtraTyme Technologies Inc.,

Debtor.
John R. Stoebner, Trustee, ADV No. 04-4102-NCD
Plaintiff.
VS. MEMORANDUM OF LAW IN
SUPPORT OF PLAINTIFF’S MOTION
Kim Griffiths, FOR SUMMARY JUDGMENT
Defendant.

Plaintiff John R. Stoebner, Trustee, respectfully submits this memorandum of law in
support of his motion for summary judgment against Defendant Kim Griffiths (“Griffiths™).

I. INTRODUCTION

Debtor XtraTyme Technologies, Inc. (“Debtor” or “XtraTyme”), is a corporation that
filed a Chapter 11 bankruptcy petition on December 7, 2001, and the case was subsequently
converted to a Chapter 7 case on March 21, 2003. The case is now pending before this Court.

Defendant Kim Griffiths is the wife of John Griffiths, who was the President of
XtraTyme. As with John Griffiths, Kim Griffiths received a preferential transfer in the year
preceding the bankruptcy filing. Kim Griffiths received a preference in the total amount of
$18,673.70.

Plaintiff can readily establish each and every element of a preferential transfer. Kim
Griffiths admits that she was an insider of XtraTyme and that, in the year before the filing of the

Debtor’s petition, the Debtor paid her the sum of $18,673.70. It is further undisputed that such



payment was made on account of debts owed to John and Kim Griffiths by the Debtor, that the
Debtor was insolvent within the meaning of 11 U.S.C. § 101(32) and that the payment enabled
Kim Griffiths to receive more than she would have received in this Chapter 7 case.

As a matter of law therefore, the Debtor’s payment to Kim Griffiths constitutes an
avoidable preference under 11 U.S.C. § 547. Because there are no genuine issues of material
fact, the Trustee is entitled to summary judgment.

II. STATEMENT OF UNDISPUTED FACTS.

A. The Parties.

Plaintiff John R. Stoebner is the duly qualified and acting Trustee in this bankruptcy
proceeding. See Complaint, § 1; Answer, 9 2.

The Debtor XtraTyme Technologies, Inc., is a corporation existing under the laws of the
State of Minnesota. The Debtor filed a Chapter 11 bankruptcy petition on December 7, 2001,
and the case was subsequently converted to a Chapter 7 case on March 21, 2003. The case is
now pending before this Court. See Complaint, § 3; Answer, 2.

Defendant Kim Griffiths is a Minnesota resident currently residing at 526 East 8" Street,
Glencoe, MN 55336. See Complaint, § 2; Answer, 9§ 2. At all relevant times, John Griffiths was
the President of XtraTyme. Thus, Kim Griffiths admits she was an insider of the Debtor. See
Complaint at 9§ 7; Answer at § 4; see also Letter from John Griffiths to the Trustee, attached to
Griffiths’ Answers to Requests for Production of Documents (“Griffiths Letter”), attached as
Exhibit A to the Affidavit of John R. Stoebner, at 1.

B. Kim Griffiths Received A Preference By The Debtor’s Payment Of An Antecedent
Debt In The Amount Of $18.673.70.

During the one year preceding the filing of the petition, the Debtor paid Kim Griffiths a
total of $18,673.70. The Debtor made such payment by way of a check dated January 11, 2001,

in the amount of $18,673.70. The Debtor made this payment to repay Kim Griffiths for
-



reimbursement of certain business-related expenses that Griffiths had charged to a personal
credit card because XtraTyme could not afford to pay such expenses at the time the expenses
were incurred. See Griffiths Letter at 1-2.

The evidence further demonstrates that the Debtor was insolvent within the meaning of
11 U.S.C. § 101(32). Indeed, the Debtor’s schedules, filed with the United States Bankruptcy
Court in December 2001, and verified under penalty of perjury by the Debtor’s Chief Executive
Officer, listed assets totaling $2,154,150.49 and liabilities totaling $2,884,358.51. Moreover, the
Trustee has determined that the values of the assets listed in the Debtor’s bankruptcy schedules
have been overstated by substantially more than $500,000.00. See Stoebner Affidavit at q 3.
The Debtor was similarly insolvent in January 2001, when the preference payment was made.
See Stoebner Affidavit at 99 5, 6 and Exhibits B through H. Indeed, Griffiths implicitly admits
the Debtor’s insolvency when explaining that the debts for which he and his wife were repaid
were incurred for the very reason that the Debtor lacked the assets by which it could make
payment of its ordinary business expenses. See Joint Answers to Interrogatories, Nos. 14-17;
Griffiths Letter at 2.

Finally, the evidence is indisputable that the payment enabled Kim Griffiths to receive
more than she would have received in this Chapter 7 case. See Stoebner Affidavit at 7.

The Trustee thus seeks summary judgment with respect to the entire $18,673.70 amount.

III. LEGAL DISCUSSION.

A. The Trustee Can Establish Each Element Of A Preferential Transfer Under 11
U.S.C. § 547.

As a matter of law, the Debtor’s payment of $18,673.70 to Kim Griffiths constitutes a

preference under 11 U.S.C. § 547.
Because Plaintiff, as Trustee, is entitled under 11 U.S.C. § 547 to avoid the preferential

payment to Kim Griffiths, the Trustee is entitled under Section 550(a) to recover the value of the

3-



preference plus interest thereon at the pre-judgment rate from the commencement of this
proceeding on March 16, 2004, to the date of judgment herein. See 11 U.S.C. § 550(a).
Section 547 of the Bankruptcy Code provides in pertinent part:

(b) Except as provided in subsection (c) of this section, the trustee may avoid any
transfer of an interest of the debtor in property —

(1) to or for the benefit of a creditor;

(2) for or on account of an antecedent debt owed by the debtor before such
transfer was made;

(3) made while the debtor was insolvent;
(4) made —
(A) on or within 90 days before the date of the filing of the petition; or

(B) between ninety days and one year before the date of the filing of the
petition, if such creditor at the time if such transfer was an insider; and

(5) that enables such creditor to receive more than such creditor would receive if —
(A) the case were a case under chapter 7 of this title;
(B) the transfer had not been made; and

(C) such creditor received payment of such debt to the extent provided in
by the provisions of this title.

11 U.S.C. § 547(b).
With respect to the transfer at issue in this adversary proceeding, Kim Griffiths has
admitted to the following elements of a preference:

. That Kim Griffiths received a transfer of an interest in the property of the Debtor
in the total amount of $18,673.70;

. That such transfer was on account of an antecedent debt owed by the debtor;
. That Kim Griffiths was an insider of the Debtor; and
. That such transfer was made within one year of the filing of the petition.



See generally Joint Answers to Interrogatories, Griffiths Letter; Complaint at § 7; Answer
at q 4.

Based upon these admissions, the Trustee need only prove the following elements of a
preference: (i) that the transfer was to or for the benefit of a creditor; (ii) that the transfer was
made while the debtor was insolvent; and (iii) that the transfer enabled the creditor to receive
more than such creditor would receive if the case were a case under Chapter 7 of this title, the
transfer had not been made, and the creditor received payment of such debt to the extent
provided by the provisions of this title. See U.S.C. § 547. The Trustee can readily demonstrate
each of these elements.'

B. The Transfers Were To Or For The Benefit Of A Creditor.

The Bankruptcy Code defines “creditor” to mean:

[an] entity that has a claim against the debtor that arose at the time of or before the order
for relief concerning the debtor; ...

11 U.S.C. § 101(10).

Here, Kim Griffiths has admitted that the payments were in repayment of certain debts
that Griffiths had previously incurred on behalf of the Debtor. See generally Joint Answers to
Interrogatories, Griffiths Letter. Therefore, as a matter of law, Kim Griffiths is a “creditor”
under the Bankruptcy Code. Because Kim Griffiths has admitted that she received the funds
from the Debtor, it is indisputable that the transfer was “to or for the benefit of a creditor.” See

id.

! Each of these elements was posed to Kim Griffiths in a Request for Admission. Kim Griffiths has entirely failed to
respond to the Trustee’s Requests for Admissions. See Plaintiff’s First Set of Requests for Admissions dated May
17,2004, and letter dated July 13, 2004 from attorney David A. Harbeck to Defendant’s attorney David Olson
confirming Defendant’s failure to respond to Plaintiff’s discovery attached respectively as Exhibits I and J to the
Stoebner Affidavit. Thus, this Court can deem admitted each of these elements. See Fed. R. Civ. P. 36(a).

-5-



C. The Debtor Was Insolvent At The Time Of The Preferential Transfer.

Here, the undisputed evidence demonstrates that the Debtor was insolvent at all relevant
times. See Stoebner Affidavit at 9/ 4-6 and Exhibits B through H. Moreover, Griffiths’
discovery responses are consistent with the Trustee’s testimony regarding insolvency. Kim
Griffiths repeatedly admits in her discovery responses that the debt arose because, when the
Debtor needed to make payment of various expenses, it lacked the financial ability to do so,
leaving Kim Griffiths to make the payment of such expenses from her own personal funds. See
Joint Answers to Interrogatories, Nos. 14-17; Griffiths Letter at 2.

Moreover, Kim Griffiths has not presented — and cannot present — any evidence
whatsoever demonstrating that the Debtor was solvent at the time of the payments. Indeed, the
evidence is directly to the contrary. See Stoebner Affidavit at 49 3-4. Thus, summary judgment
is proper. See, e.g., In re St. James Plating, Inc., 1989 WL 8641, *2 (Bankr. D. Minn. 1989)
(Dreher, J.) (defendant’s failure to present any evidence rebutting plaintiff’s presumption of
insolvency renders summary judgment in favor of plaintiff proper).

D. The Transfer Enabled Kim Griffiths To Receive More Than She Otherwise Would
Have Received In This Case.

Finally, the payments to Kim Griffiths unquestionably enabled the recipient of the
preference (i.e., Griffiths) to receive more than she would have if the transfers had not been
made and she had received payment of the debt to the extent provided under the Bankruptcy
Code in this chapter 7 case. See Stoebner Affidavit at 7.

Because the Trustee has proven the existence of each element of a preference under 11
U.S.C. § 547, summary judgment is proper.

IV. CONCLUSION.




For all the foregoing reasons, Plaintiff John R. Stoebner respectfully requests that the
Court grant his motion for summary judgment and enter judgment in his favor and against

Defendant Kim Griffiths in the amount of $18,673.70, plus interest.



Respectfully submitted,

LAPP, LIBRA, THOMSON, STOEBNER
& PUSCH, CHARTERED

Dated: October 25, 2004 By: /e/ John R. Stoebner
John R. Stoebner (#140879)
David Harbeck (#238594)
One Financial Plaza
Suite 2500
120 South Sixth Street
Minneapolis, MN 55402

Attorneys for Plaintiff
John R. Stoebner, Trustee



UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

In re: Chapter 7
BKY No. 01-45284-NCD
XtraTyme Technologies Inc.,

Debtor.
John R. Stoebner, Trustee, ADYV No. 04-4102-NCD
Plaintifft.
AFFIDAVIT OF JOHN R.
STOEBNER
VS.
Kim Griffiths,
Defendant.

STATE OF MINNESOTA )
COUNTY OF HENNEPIN %SS'

John R. Stoebner, being first duly sworn upon oath says as follows.

1. I am an attorney duly licensed to practice law in the State of Minnesota since 1982
and in the United States District Court for the District of Minnesota since 1982. My attorney
registration number is 140879. I am the Trustee of the Bankruptcy Estate of XtraTyme
Technologies Inc. (the “Estate”), and make this affidavit based upon my own personal knowledge.

2. As Trustee of the Estate, I have engaged in collection of the Estate’s assets.
Accordingly, I have become familiar with the size of the Estate and the nature of its assets and

creditors. I am also the Plaintiff in the above-captioned matter. As Plaintiff, I have knowledge of

the claims asserted against the above-named Defendant.



3. Attached hereto as Exhibit A and incorporated by reference herein is a true and
correct copy of a letter from Defendant John Griffiths to the Trustee, attached to Griffiths” Answers
to Requests for Production of Documents (“Griffiths Letter”).

4. The Debtor’s bankruptcy schedules filed on December 7, 2001 with the United
States Bankruptcy Court reflect that the total assets of the debtor as of that date were $2,154,150.49
and the total liabilities were $2,884,358.51. Based on my personal knowledge of the debtor’s
assets, including my involvement in the debtor’s business as a duly authorized operating trustee
from March, 2003 through August 2003, and my personal involvement in negotiations for the sale
of certain of these assets, debtor’s assets were overstated on its schedules by at least $500,000.00.
This is based on the debtor’s inclusion in its Schedule B of the following purported asset:
“Franchise program which has a present value based on current and future growth (estimate)”
$500,000.00. Even the debtor conceded that this so-called asset value was an estimate. In fact, as
the operating trustee, I concluded that there was no viable franchise program for this debtor
whatsoever. This conclusion is also supported by the debtor’s Balance Sheet dated December 7,
2001 (the date of the filing of the Chapter 11 petition), which does not even include the so-called
“Franchise program” as an asset. See Exhibit B, a true and correct copy of the debtor’s Balance
Sheet dated December 7, 2001.

5. The debtor’s contemporaneous tax return and financial statements demonstrate that
the debtor was insolvent within the meaning of 11 U.S. C. § 101(32) on December 31, 2000 and
throughout all of 2001. Attached hereto as Exhibit C is a true and correct copy of the debtor’s
1120S U.S. Income Tax Return for an S Corporation for calendar year 2000. This tax return shows
that the debtor lost $772,978.00 in 2000. Further, the tax return shows that the debtor had total

assets as of the tax year-end of $853,235.00 and total liabilities of $2,091,986.00 with retained



earnings of a negative $1,238,751, i.e., a negative net worth of $1,238,751. See Schedule L, page 4
of Exhibit C.

6. All of the debtor’s balance sheets for 2001 that I was able to locate also reflect a
negative net worth for the debtor. Specifically, the debtor’s 2001 financial statements show the
following:

a. The debtor’s Profit & Loss Statement for the period beginning January 1, 2001
and ending December 31, 2001 shows a total net profit of $346,719.97for the calendar year which is
not sufficient to offset the debtor’s negative net worth of $1,238,751.00 as of the beginning of 2001.
See Exhibit D, a true and correct copy of the debtor’s Profit & Loss Statement for the period
beginning January 1, 2001 and ending December 31, 2001.

b. The debtor’s Balance Sheet dated July 2001 shows assets totaling $1,893,279.94
and liabilities of $2,148,662.55. See Exhibit E, a true and correct copy of the debtor’s Balance
Sheet dated July 2001.

c. The debtor’s Balance Sheet dated August 1, 2001 shows assets totaling
$1,384,592.53 and liabilities of $1,836,446.58. See Exhibit F, a true and correct copy of the
debtor’s Balance Sheet dated August 1, 2001.

d. The debtor’s Balance Sheet dated August 13, 2001 shows assets totaling
$1,370,597.12 and liabilities of $1,799,417.04. See Exhibit G, a true and correct copy of the
debtor’s Balance Sheet dated August 13, 2001.

e. The debtor’s Balance Sheet dated September 12, 2001 shows assets totaling
$1,389,294.49 and liabilities of $2,196,357.34. See Exhibit H, a true and correct copy of the

debtor’s Balance Sheet dated September 12, 2001.



f. The debtor’s Balance Sheet dated December 7, 2001 shows assets totaling
$1,390,491.98 and liabilities of $2,302,856.00. See Exhibit B, a true and correct copy of the
debtor’s Balance Sheet dated December 7, 2001.

7. The transfer that Plaintiff asserts constitutes a preference under 11 U.S.C. § 547, as
set forth in Plaintiff’s memorandum of Law in Support of his Motion for Summary Judgment,
enabled Defendant to receive more than he would have received if the transfers had not been made
and Defendant had received payment of the debts to the extent provided under the Bankruptey Code
in this Chapter 7 case. This is based upon the fact that Defendant received payment of 100% of the
. debts reflected in the $18,673.70 payment, whereas in this bankruptcy case, | estimate that
unsecured creditors such as Defendant will receive a distribution of less than ten percent (10%) of
their claim amounts.

8. Attached hereto as Exhibit 1 is a true and correct copy of Plaintiff’s First Set of
Requests For Admissions dated May 17, 2004, which were served on Defendant on or about that
date.

9. Attached hereto as Exhibit J is a true and correct copy of a letter from Plaintiff’s
attorney David A. Harbeck to Defendant’s attorney David Olson confirming Defendant’s failure to
respond fo Plaintiff’s discovery

Further your affiant sayeth not.

O M o

John R, Rtoebner

Subscribed and sworn to before me
thig=25"“day of October, 2004.

e

“Notary Public




David and John,

This is the narrative analysis you have requested in response to your 2 letters dated
February 23, 2004 dddressed to my wife Kim and me.

You followed these letters by faxing me copies of the checks you are questioning. 1 have
scanned in these faxes as well as copies of the original check printouts from the Ktratyme
Technologies Inc. accounting software. These scans are attached to this document.

What I intend to show you in this document is that when there is an understanding of the

situation at the time of the payments in question noune of them should be considered as
avoidable. .

1 will start out with some background mformation.

When | became President of Xiratyme Technologies Inc. the company was way behind
on paying its vendors. One of the ways the company brought in revenue was to make and
sell Personal Computers (PCs). The company was so far behind with the parts vendors
that they had no way to pay for the parts needed to make these computers. Believing that
enough revenue could be generated by making and selling computers to pay the staff and
to start to catch up with the outstanding bills 1 agreed to place orders for parts op my
personal credit cards. 1 did this with the complete understanding of the accounting
department that as the computers were sold I would get paid first. This happened in the
beginning and things were operating smoothly initially, but over time the accounting
department diverted some of the monsy that was supposed to go to paying me so Icould
pay my credit card bills to pay other needs such as payroll. This means that these bills
accumulated. Also during this time loaned the company money to meet a few pressing
obligations with the stipulation that these were always very short term loans and would
have to be repaid out of the next sale the company made. ' used overdraft protection
from Wells Fargo to provide this cash. Ihave copies of expense forms from this time
period that show just shy of $100,000 worth of cash and credit card bills that were
accurmulated 1 my name.

There was also the sum of money that amounted to $70,000 cash taken from avother
business that { was invelved with that ended up having to close because of a shortage of
funds due to this not being repaid. These monies were put in as a short-term loan that
enabled the company to make the payment to Brian Hagen to keep him from coming
back into the picture as part owper of Xtratyme Technologies Inc. 1 made it very clear
that this had to be a short duration loan ox else it would make it so that | would have to

- declare personal bankruptcy. Since the company was unable to uphold this agreement in
full this personal bankruptey is exactly what happened.

Another thing that happened was that the accounting department thought it was cute to -

play games with some of these payments and make them out in my wives pame. [t was a
silly game and they did it to tease me. This silly game is why check # 1424 dated 1/11/04
was made out to Kim Griffiths. If you look at the scans named /424 stub and 1424 check




XtraTyme Technologies inc.

153883 Mwy 7
Hutchinson, MN 5335¢

Balance Sheet

As of 12/7/01

12147104

12:34:00 PM

Assets
Checking-Wells Fargo {$3,844.90)
Fayrolt Clearing {31,385.1%)
Petty Cash $200.00
Employee Loans $1.377.89
Hardware inventory 73343114
Accounts Recelvable $26,378.33
Pre-paid Expenses ) $5,472.95
Vehicies , $1,200.00
Fixed Assets . $157,547.38
Accumuiated Depreciation ’ ($77,994.00)
Leasahold mprovements $23,253.78
Towers Constructed $465,197.32
Start Up Costs ' _ $81,364.20
Accumulated Amortization . ($21.697.00)

Total Assets $1,380,49-

Lizhilities _ ‘
Loan-Roger Ackerman L $350,000.00
toan from Farmgard Products - 8988
Loan-John Griffiths $21,831.03
Hagen Settflement-Wuyetherich $8.1058.78
t.oan from Kyle Ackerman $249,048.54
Hagen Settiement-Goranowski $58,034.14
Hagen Settiernent-Jeff Hagen $73,871.64
investor (Hickory Tech) : $500,000.00
Investor (Ed Moe)} - $60,000.00
investor {Dennis Burda) $45,000.00
Accounts Payable $657,556.08
Sales Tax Collected {$2,023.43)
Federal income Tax Wi $229,454.13
Siate Income Tax W/H $38,041.28
State Unemployment Tax $8.819.80
Federal Unemployment Taxes $3,853.514
{Child Support Payablke $105.86

Total Liabiltes ' $2,302,8

Equity
Common Stock $5,000.00
Retained Eamings {31,283,838.45)
Current Zamings $348,474.43

Total Equity 9123

Totat Liabifity & Equity $1.3904

Exhibit ,___ED_



UCYEe B Ne, 13450120

~ U.S. Income Tax Return for an § Corporation

Form 1 1208 » Do net Mlie this torm unless tha corparation has fmely fed

Oapariment of tha Trassury Form 2533 to slect o ba an 3 carperation, 2000

intatnal Ravanue Servica » Seae goparata lnstructions.

For calendar yeer 2000, or tax year beginning L2006, and anding , 20

A Efastive dats of sieation Use Name o BEamployee Ldmorifieation mam b
aan 8 corporation ;:‘SGL XTRATYME TECHNOLOGIES, INC, 41-1942412 .
96“03,1999 - | Ovhar- Number, pirast, Ard rgom or sults e, (it 2 PO, box, wen pagn 1t af 10 nprristions.} 1) Date incurparatad

B Susinesscoganag, wize, 15893 HIGHWAY 7 06-07-1889 N
{282 pages 25-34) gfm Tity af 1own, giate, and 218 eode E Total assts (see page 117,
541519 type. HUTCHINSON “MN O 55350 - 853,235

F  Check appiicable boxas:

{1} L Initat return

{2) |} Final return
G Enter number of shareholders In the corporation a1 end of the tax vear

v om

LR L

{3) | Change i address

LI N T I L.

{4} [J Amendad retumn
C e ® 2

Cautlor: Include enly frade ¢r business jncome and expenses on lines 1a trough 21, See bage 11 of the instuctions for mora information.

T i Gross racelnte o saies i 541,785 ibi.azsmtumunnﬂuwmeaa! icf&al) tc 541,785 -
2 Costolgoodssold (SChedU A TNEE) v .« v v v vt v v v is e iaa s |2 487,889
income 3 Grosoprofit, SublractinaZ@oming 0 ., v . v ar v v r i e s 3 43,886
4  Net goin (fosg) fom Form 4787, Partil, ing 1B {aflach FOrm4797) « . . . o . o v v v vt v v 0 o0 o F3
§ Otherincome{(foss){anach schodia). o & o v v 4 4 v o b bt v e v s s a s e e s . 5
6 ‘total Incoma (fosa). Combinenes 3tough B L o v v v v e s it v v v e s e s . BB 43 ,89¢
T Compensafonof OMICAIS . + 1 v v v s v v s v v 4 s 2 v e a st rr e e e e 7
8 Saladesandwagesfless omploymantoraditsl. .+ L L . v L v i s s i e | B 452,988 -
S Ropalisand MaNIBNBN0a . « - + « v + s v o om0 4 v A nrar ey b m ke e s s 8 %, 47
10 BaddoblS . v .~ 5 ¢ 0 4 m v 8 4 a2t a3t x e e ek u s
PDedut=F 11 BB . .« v v v s v s v m v Ea v s a e rm d e e e e e 53,169~
HONB | 12 TXes BndUCOMSOS « « + « « v ¢ v v 6 s v b b e e ket - 65,634
{see 13 IMBIESL « n v h ke h e e e e e e 12,8617
page 12 | t4a Deprocigtion (if required, attach Form 4882} " . . . . ..+ . s v r v v .. |2
of the b Depreciation claimed on Schadule A and slsewhersaonretum . . . . . .. [14b
Inetrtic-  SUbtractline t4bTOMENS T4R & . « v v v v i a s et e e et e 72,362~
tlons 15 Depletion (Do notdeduct ol and gAa depietion) . « . « . v v v v v e v v s v o
for T OABVOMSING  « v v s v e e e e b s 10,240 -
fimita- 17 Ponsion, profil-shafing, @10, PIIE L L 4 v v 0 v b b r a s e s e e h b e s e e
tins) 10 Employoo DEnefIPrOgramtE o+ » « 4 v s 2 s 2 s v bt a ekt s e e 28,6859
18 Other deductons (8fach SCHBOIIAY & « o &+ « ¢ v v 4 0 b 4 b b e e v e e a ey 119 119,018
20 Totai daductions. Add the amounts shown In the far sight collumn for linee ¥ through 18 . . . . 20 Bi6,874
21 Ordinary income (loss) from trade or business activites, Subfractine 20 fromine® . . . . . . . . 21 {772,978}
2 Ta a Exeess not passive income tax (attlach schedule) .. .. ... . |22 Sy .
b Tax from Schedule B (Fomm14208) s o v v v v v v v v ... |220 S
¢ Add ines 22a and 22b (see page 15 of the Instructonz for adeitionaifanes) . . . . . . .. ... ... 2%
Tax 23 Payments? & 2000 sstimaled tax payments abd ameund spplied from 1680 return . , . 233 I
and b Taxdeposted wih FOrmI 7008 & L 1 . v v s v b s m v v n e s s e ven 1298 B
Pay- ¢ Credn for Fadersi tax peid on fuols (sttach Form4138) . . .. ... ... |23 e
ments 4 AddEReS2BAMIOUGR2IC L o L b b i i e e e e e, l23d
24 Estimated tax penslty. Check if Form2220isattached . . . . v .. oo v un ..., » ] [24
28 Fax due. H the ttal of ines 22¢ and 24 is jarger than line 238d, erter amouns owed, See page
4 of the instrucliane for depository method of payment D T ]
28 Overpayment, If ine 234 i3 larger than tha totad of fines 226 and 24, enter amount overpaild , . ., .. ™26
27 Entar amount of fine 26 yout want Cradited to 2001 extimated tax » Rafuridad W 27
gar penalth arjury, | du ¥ °
Sign and womat, K in oo, Gomract and sormpletts Daciuration of rapars that thas Homayan s Bors oo Hitamantzy 4nd toshe barto ity
Here F“.E COPY |
} Slgnature of officer Data } Tilla
gﬂjd ' ggnpaﬁé?gs’ D;‘Z 27-01 Chﬁ?k if @it~ Proparmc'y S5N of FTIN
raparer ke L ampio
aparer s Firma name (oryours | PIEHL,, HANSON, BECKMAN, DA yz:! . 4113222;22;6
ad), 12 HASSAN ST NE SUITRE 103 -
EXHIBIT d2IP code © HUTCHINSON MN 55380 Ph
Neotice, see the ssparate instructlons, SR (320)234-4430

EEA

Form 11203 (2000)



Farm 11205 z000) XTRATYME TECHNOLOGIES, INC. 41-1942412  Page2

TSeneau! : Cost of Goods Scld (See pege 18 of the Instictions)

L] !manwryatbegmnlngozyaar....”..‘..,....,.......,..,.“....,. 1 315,888 .
R T Y. T S T 2 325,388
B oo OTIENON o v v v v b r m e k4w r e ke m e e e et e e e e . 3

4 Addionut secton 203A costn {aflach 9Chodla) . L . . L i v o v e s i i s e e ke s 4

£ Cthercosta(atachschadll) . . v . 4 o v v b i v L s b s e et e 5 309,817
S Totab A UnBs THIOURN Bu + 3 4 v e v v s ke s s v r Ea e e e e e e e s 6 671,093
7 HVOrMCIY AL ONE OF VBB« + « 2 » s v e s s e e n e s v v e s 7 173,204 -
& Cost of goods sofd. Subtractiing ? from #ne 6, Enter hera and on peget, fine2 . . ... .. 8 497,889
9 a Chack ait methods used for valuing closing Inventory:

0 [ cost as desceribed I Regulstiona saction 4,471~3
@ B Lower of cost or market sa described in Ragulations sectien 1,471-4
] Other (specity method used and aftach explanation)
b Check if there was a writedown of “subnomnal” goods as described in Regulalions saction 1474-2() + v v v v v v v s v m s v s s oo ol
¢ Check if the LIFO inventory method was adopted this tax yaar for any goods (f checkad, anach Forms70) . . v v v v s v v v v v o v o pld
¢ 1 the LIFC Invantory method wee Used for this tax year, anter percantage (or amounts) of glosing )
inventorycompltedunder LIFD. L - o v v v s v i i s s e i s e e [9«11
a Do the rules of soction 263A (for property producad or ncquired for resale) appiy tothecorporgtion 2. . . o . L . v W, [)yes B no
{ Way there any change In detenmining quantities, cost, or valuations betwean opening and closing inventery 7. . . .« . . Clyes A No
!f "Yes, anac:h axplanation,
shedolgiBy  Other Information _

1 Check methad of accounting: (% E] cash (&) MAccrual  (¢) [J Other (specty) »
Refer to the list an pages 28 through 1 of the instructions and stats the corporation’s principak:
{3) Business actvity 3 LNTERNET PROVID ) Procuct or seivice p INTERNET SERVIC
3 Did the corporation &t the end of the tax year own, diractly of indiractly, 50% or more of the voiing stock of a domestic
corporation? (For rutes of atribution, see saction 267{c).) If "Yes," attach u schedule showing: {a} name, address, and
amployer idantfication number and (DY PArcOMBQO OWNIBM. + + » o « 4 4 « o ¢ v n m 0 s b r e h e e e e e e
4§  Wag the corporation a mamber of a contreiled group sublect to the provislons of 8ecHOn 15847 .+ . o . v v v b v v« &
5 Check this boX It the corporation has fled or i3 required to tie Form 8264, Appiicaton for Reglstration of & Tax

LRI N I

shaw...g...,....-n...»an'n-a-ru-»nn-1.--...»-»4.;«-xo-oot...

[
8 Check this hox i the corporation Jssued publicly offored debt insrumenty with origina lssue discount . . . ., . ... » 01
if 30, the corporation may hava 10 fle Form 8381, Information Return for Publicly Offered Originat lasue Discount
Instruments,
7 It the corporation: (a) filed Ity slection to be an S corperation after 1986, (b) was a C corporation before ¥ alectad 10
be an § corporaton or the corparation acquired an asset with 4 hasis determined by referance 1 A3 bosis {or tha
basis of any othar property) in the hands of a C corporafion, and {¢) has net unreslized built~in gain {defined In section
1374(d)(1)} in excoss of the net recognized bullt-in gain from prior years, entar the net unrealized bullt-in gain recuced
by nat racognized bullt-in gain from prior years {see page 17 of the instructions} . + v . .« . ., p $
8  Check this box it the corporation had aceumulated earnings and profits at the clese of tha tax year {egn
L BT T O S o
Nota: if the corporation had sasets or operated a busingss in a foreign country or LS, possassion, It may be reguired to attach
Schadula N Form 1120}, Foreign Cparstions of U8, Camporatione, fo thia return. See Schedule N for detals.
iSeheduimKE Shareholders’ Shares of income, Credits, Doductions, etc.
{a} Pro rmi share lloms {d) Total amaunt
1 Ordinary income (jogs) from frade or business sctvitles (page 1, me29) . , .. . .. ... .. ... (%2, 878}
2 Netincome (loss} from ronta) real astate activities (aRtach Form 8825) . . .
d2 Grossincomsfromothorrontal actvilies . . . v v v v vy b m .. ..
b Expansey from other rontal activitles (aftach schadule} .. .. .., .
& Netincome (loss) from other rental activities, Subtract line ab from ine 2a
4 Portfollo incoma {ossl:
O e T
b Ordinary dividends o + . o 0 v u vt v i i n s e e e
cRaya:!yimm...........‘..,.......,,...
d Not short-torm capiial gain (foss) (anach Schedula D {Form 11208Y)
© Netiong~term capital gain {foss) (kttach Schedule [ {Form T1208))
{1) 26% rate gain foss)
T Other portfolio Inceme (loss) (anach scheduie)

¥ Mot smaenon 1937 gain (ore) (other than Wue to castial
— 8 Other incerne (loen) (attach gen i) . . b . . ¥ or thaft) (attach me 4797

L
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Fomn 71208 (2000 XTRATYME TECHNOLOGIES, INC. 41-1942412  Pages
Lschednlalis  Shareholders’ Sharss of Incoms, Credits, Deductions, sic. (continued)

{a} Pro rma share Barme {b)}  Total amourt
7 Chartabie contibutions{amach sehadula) . . . o v . o L L i s e e e i e ey e ke e e e 7
Deduc- [ B8 Saction 172 axpenge daducton (Aach Form 4562} . . . . 0 L 4 i v s s b b e s e s e 8
tiona 9 Daductions reiated 10 portdollo Income Soss) Ardaa) . . L v v o v c i b s v v u v e e e e k)

10 Other doductions {attach schedlla) . . . .y v v u v b e e e ey s a v ek w w s an s 10
Invest- |11a Interostexpenseoninvestmenmtidebis . . v o . . v 4 i h i v e e s e e e e e 112
mant b {1} investrentincome includad oniines 4a, 4b, 4c, anddfabova . . . ... L. L ... .. 1B
Intaraat {2} Investment expenses inciuded oniine B above. o . L ., s i e s, | TR
$2a Croditfor alcohoiusedasafuel (atachForm8478) . . . L v v . s 0 s s v v e v v e v s ca s 120
b Low-lncome housing crsdin
(1) From partnerships t which section 42{}{5) appfies for propeny placed In servica before 1946¢ | 12501
{2y Cthar than on ing 128{1) for propenty placed Insepvdce befora 1888 . . .. . ... . .. [12B(D)
(3} From partnerships to which section 42{(5) appfies for property placed in sarvica aftar1889 | 12b{3)
{4) Other than on Bne 120(3) tor property plsced insorvico after 1889 . . . . . . v o v .0 h o W L12B(D)
¢ Cuniified rehabiiitaion sxpendituras related to rentel raal estate activitios {attach Form 3488) , . 12c
4 Crads {other than crodits shown on lines $2b and 120} related to rentai roal estate sctivities , . 12d
s Crodiarelntedtootherrarmtal aCtvilON, + « o 4 2 0 0 b s 4 5 6 4 s v v v b n v man e 12n
k) e I R T T
14 a2 Depreciation adjustment on proparty placed ingervica altear 1988 . . . . .. . v v v v . .
Adfatmants b Adstedgait arIoBs © 4 v+ 2 x b s s s s e s s e r e e e s e e
wad Tax ¢ Deplation(otherthan ol and gas) . & o v v v v v b s v v bt v e e v b s ke e
Preferonce 4 {1} Gross Income fromoll, gas, orgeothermalproperties. . . . . v 4 0 v v v v v e s e s e .
e {2) Daduclens allocable 10 oil, gas, or geothermal propartiog . « . 4 4 v o b 2 4 0 « v v 0. s
' o Cther adiustrnenty snd tax praferance tema {attach schedule)
16 &  Nama of forelgn country or U.S. possession » '
b Grossincomesourced mishereholderioval & . L L i v i i b i b e e e e e s
¢ Foreign gross incomea seurced at corporate level:
(1) PRBEIVE 4 4 & oy v v w s b v w e ke e e e E e e e ek ey
) Usted entogorian (atachschadile) . . o . . o L v L L i e e e e e e s
{3) GonurslImMAlON o v v v v v n v e e m s s e h e m ok a e e e e r e e
4 Daductions allocated and apportioned gt sharoholder igvel:
Forsign (1) MMOMOAIEXPOABE & + & v v v x x4 4 % 4 s s o s bowm b b nnnnanens
Taxes .
¢ Deductions allocated and apporioned at corporata lavef to foreign source income:
ED PBSSIVEB Lttt i n e v et et e n e e
{2) Ustad categorlas (altachaehedulo) & . o v v v b s b s s v i e e e
(3) Conorml Bmltelion « v v v u v v e e e e e e et he e
t  Total foreign taxas (check oney: » [J Pald [] Acowed ... .. ............
g...Reduction in taxas available for credit and gross income from all sources (attach schadule) |, .
1% Section S9{e)(2) sxpanditumee u Typo > B Amount
17 Tax-exempt Interagt incoms
18 chertsxwexm{imcm...........................”...
19 Nondséucﬁbleexpaﬂm...............‘.................:
Other ¢ Total properly diswibutions dncluding cash) other than dividendsa reporned on ling 22 halow,
21 Other lorma and amounts requlred t0 ba reporied separatoly 10 sharshoiders {attach
e T TR S T U
Total dividand distributions paid fom accumulated earningnendprofits . . .., , ..., .,
iwa ({foma). (Required only If Schadile M4 must ba corrpieted.) Combine finas 1 through
& iy column (B), From the resilt, submract the sum of inea 7 throuah 11a, 15%, and 166, . . .

Credits

RN

L e

L

IR P

- u

.

BN

.

{772,869)
Form 11208 (2000)

™A



Form 11205 (2003) Page 4
S GoRBHUIBIL,  Balanca Sheets por Buoks | Baginning of tax year End of tax year
Assats
I oF- - - S T
23 trade notes and sgcount receivabie . . - .
b Less aliowancelorbaddebts . .. . . .,
HET . R
U5 Government obiigationg . . . .« . .
Tax-exemptyeouritioe . . . . v v s a2 s
Other currant assets (attach scheduls) . - .
ioanstoshwrsholdars . . . . + « s v 0 o &
Maorngage and reajestateloans . v . v 0
Other invesimenta (attach schadule). . . . .
a Bulidings and other depreciable agesets . . .
n Loss accumuiated depreciaton o . . < . .
112 Depletabloggasts . . o v o v v v o v s v v
b Lass actumualated deplatian. .« . v - 4 v . s
12 Land (hetof any amartization) . . . . . . .
13z imtengible assety {amoertizedble anly} . . . . .
b Less accumulated amontzatlon . . . - . o
14 Qther nasels (aftach schoadule) . . . .« - .
16 Towlassets, . v .. v 0 s s e ke e
Llabifitian and Sharehalders’ Equity '
1% Accountapayebi® . v . L s s s e e v s e
17 Mortgages, nutan, bohda payabls in less than 1 yoar -

TR T
ST bl

- & ;N B LD

-
[~ - ]

'254'322

12 Other cumrans labifities {attach schedul®). . . 270,330

19 loanstromshareholdars . . v o v v v v s 265,829
20 Mortgagan, notes, honds payabla I | year ormore 620 ,_80{},
21 Cther Iabfitles (attach schedule} . . . . . . 570,705

22 Coplaiolook » o v v v w s pa v v ey 10,000
23  Addidonsl paideincapital . L . . . . 0. .-

24 ROWINGCeRMINGS + o v v v n v b n e s (1,238,751}
25 Adjustmants to anarehoigers’ squity {attach rokedile)

26 lesscostoftremsurystock . . . . - s . . s . y

27 Total Yabiltles andg sharehaiders’ equity . . . 853,238

0 R Raconciliation of invome (Lpss)waookawnb incoma (Loss}parﬂmm (Ya:z are not mqu;red w

compiete thiz schedile if the totel 2ssets o line 15, column {d)}, of Scheduis L sre Joss than £25,000.)

1 Netincome (oss) perbooks. + .+ « v« 4 s & {(773,239% Incoma recorded on books this year not
2 lncome Inciuded oh Schadule K Enag 1 Included on Schadule K, fines 1 through
through 8, not recordad on books this year & @temizak:
(ternize): A Tax-gxampt interast §
3  $xpanses recorded on books this year not 8 Doductions included on Schedule K, lines

inciuded on Sehedule X, linas 1 through
‘118, 15% and 165 femize):
* Dopreciation
B Travel and entertainment § 370 '
T AddiinesSandl. . . .. .00 i i u .

37008 income loss) (Schedule K, line 23).
A Addlines 1 mvoughd . . ... .., ... {772,869) Lno41esslina7 . . v o v v e s oo {772,869)

2 “‘*. Analyais of Accumuiated Adjustments Account, Other Adjuntments Acosunt, and Shareholders’

1 through 118, 451, and 16b, not charged
against book incame thia year (ltemize):
& Daprecintion §

Undlatributed Taxable income Praviousty Taxed  {son page 27 of tha instrucions)

aciusmonts ascourt | ) asem | Aok pareholders undstibutad
1 Bajance atbaginning of taxyear . . . . . ., (465,512
2 Ordinary income frompage 1,08 21 . . . . . ; e 4
3 Otheraddifions .. .., .., .. ... 1085 .
4 losstompage t.lme21., .., . ... ... { T2, 878 i e
§ Othorreuctions . . v ..\, . ... _370) ' ™ i
& Combinoflnes Ythroughs ., , ., . ..., (1,238,751} ' P
7 Distibutions other than dividend diswibutions . -
Wa-nmaruuy’msumrﬂon“nmnm-n . {1,238, 7513 I

Form 11208 (2000}



SCHEDULE K1
{Form 11208)

Departmant af tha Troagury
Intrnial Raveonue Jarvice

heginning

Shareholder's Share of Income, Credits, Daductions, ete.
» Soe separate instmictions,
For cafendar year 2000 of tex year

, 2000, and anding

OMB No. 1545-0730

2000

, 20

Shareholders jdentitying number » 504-78-0434 Corparation’s ideniitying number » 411842412
Shareholder's name, address, and ZIP code Corporationa name, accress, and 2IF code
RYLE ACKERMAN XTRATYME TECHNCLOGIES, INC.
16754 705TH AVENUE 15893 HIGHWAY 7
DASSEL, MN 535325 HUTCHINSON M 55350
A Sharoholders percentage of stock awnership for tax yesr (see instructions for Schedule K-1h . . . o . v v 20 - . > 50.0000 o
B internal Revenus Service Cantar whera corporation fled Rerstern » OGDEN, TUTAH
€ Tax shelter registration number (see instrucions for Schodule K=4) . . o v v v v v v v v v 4 & R R
D Check applicadla boxes: (1) Final K»1 {2} n Amandad K-
(a) Pro rata sharo fama @ amount | el o oy o
1 Ordinaty incoms (loss rom rads or business activities . . . . . ... | ¢ {386,489) 1} seepsgerésnasotine
2 Net Incomn {loss) rom rental resiostate activities . . . . . .. . . 4 } snamnoisory atructions for
3  Netincome {loss) from other rental activilies . . , . . . . . . 3 } Seheduie -3 {Form 112051
4 Portfolio incomea {loss): i
BINMOIGET o v v v v s v s s u s e 54 Sch, B, Part |, fne 1
Income b Ordinary dividends . . . . . . Sch. B, Partil,ne 8
{Loss) ¢ Royaldes . L Sch. E, Part 1, line 4
d Nst shorMarm ca;:ital gain {ioss) . Sch, D, fine & col. (D
& Nat jong~tetrn capltal gain (loss): .
{1} 28% rata guin floss) ., Sch, 13, fne 12, col. ()
(2 Tolalforyesmr .. .....v.. ey e e Ve s s Au{l} Sch, B, Iine 12, col, {f
t Qther portfolia income (lows) (alach scheduie} . . ... ..... . &t 1Entar on Applcable fins of your retur)
Bas Sharehaiders instructions
§ Nat section 1231 gain (joss) {other than due 1o casunity orthef . . , 8 for dcheduta Ket {Form 11205}
§ Other[ncore (foas) (aftach gchodule) . o v o v v v v u o b s . ] {Entar on appifcabie dna of your retiim)
7 Chartabie contributions (attach schedife) . . . . . . . ‘e P 7 Seh A, Bne 1501 18
Deaduc~ | 8 Sechont7saxpunsededuction . .. .. .0t it n i n e a 8 :
fons | 9 Deductons relsted to portioll income (iass) (attach schecle} . . ... | 8 % Insmscions for Soheauin e
10 Other deductions {SACH SCRBTAUIO o o v v v v v o oo s e v s s s 16 j (Form11208)
nvest~ j1ta Interestexpenseoninvestment debis . » « v v v v v s v vy a.. J11ia Form 4852, ine 1
ment b (1) Investment Incoms included on linss 44, 4b, 4¢, and 4f abcva i } , N
Interest (2) Investment expenses included onfnesabove ., , . .., ... 3 ?::sﬁ:r:;?a:?:: ?;::;ﬂ;?;ﬁ;
t2a Credi for alcohol used asfusl, . . . . . . e h e e i a e e Form 8478, lina ¢
b Lew-incoms housing credit:
{1) From section 42())(5) parmerships for proparty placad in
sanvice before 1590 .., ... ..., Ve e . i k] }
{2) Cther than on line 12b{1) for property placed In service bafare 3
Credits WO L i i . b e i . HE(2 ]
{3) From sscﬂon 42{j)(5} parinerships for prapmy placed in } Form a588, line 5
SHIVICS BIAr 1988, . . v L. i e e .., R e }
{4} Other than on line 120{3) for property pfecad in service afzer }
£ L R Y 1
¢ Quaiified rebabiitation expendituras rofated 10 rental redl agtate
setvittes . . . ... ... banae e & V1 3
d Cradits (other than cradits shown on lines 12b and 12¢) related } Senpage 7 of the Sharennivers
orental reafevateactivitles L L . L. L L. L. L., et e e, 12d } Instructiona tor Sonadule Kt
e Credis related 1o otherrental actviles . . ., . o .ol v L L., .. 128 } Form 11208,
T OMBrarsais o o v v v v v it e ek e et e 13 1
For Paperwork Reduction Act Notlce, see tha Instructlona for Form 11203 SEA Scheditte K1 {Form 11208) 2000



YTRATYME TECHNOLOGIES, INC.
scheculs K-1 (Form 11208) (2000)  KYLE ACK=EMAN

41-1942412
S04-78-0434 Page2

{a) Pro rats shera fama

(&} Armount

{x} Form 1940 fers anter
the amount in column (b} om

Adjust- 14 : Depraciation adjustment en properly placed In service after 1988 . . % g;:f;;;g?d; 1! the
ents Adiugted gain or loss R R instructions for
and Tax ¢ Dapletion {other than G BN GES) .+ » v o v s v v m v e s n e } genodule K-1 (Form
Proforence] (1) Gross incorne from of, gas, or geotharmal propertios EERERE - }. 11208} and
Hems (2} Deductons silocable to o, gas, o geothermal properties . . . . } Instructions for
s Other adjustments and tax preferance items (attach schedule) . . . 1 Fomm 251
162 Name of foreign country of U.S. possassion » 1
b Gross income sourcad at shareholderfavel . . . v v w v e e e . 3
¢ Fareign gross income saurced at corporats foval; 3
(HPASHVE . 4 o s v s e e I }
(@) Usted categories (attach scheduld)  + « - v oo n v v e e e H
{3} Genorsl Brmitgtion » - o v e v e e e e n s e et ow e }
d Oeducsons allocated and apporfoned & sharehoider leval }
Foreign (1) INOIOSTOXPERIE  « v v » v oo s s m T e } Farm 1116, Panl
Taxes [DOhat o vnurvenans e e B }
¢ Daductiona afiscated and sppotioned et comporate jovel o foreign TR 1
source Income. 1
{(Passive .+ . a v v ot ey e b mu e s }
(2} Listed catogorion (attach schedule) . . ... Ak }
(3) Goneral mitation .+ - « - }
{  Total foraign taxes (check ona} W Mpatd JAccrued. ... .. | 158 Form 1118, Part il
g Reduction in taxes avallable for cradlt and greas income from al _ See insmictiona for
sources (aftach schadule} . - o o o v v s v s ot YRR 15 Form 1118
as! » RS
e e e T [ s Smusrogwenrstont
17 Tex-exomptinterostincame. « » v o e s e s 2o s e e e s 17 Form 1640, fne Bb
' 18 Ohertax axempIincom® o v « o « s 0 22 v s v s P 14
18 Nondoductiblo @xpenses . .+ v s o v v s v v n s x e e 19
Other 120  Properly distibutions (Inciuding cash) other than divided 2o ) Seo pages 7 anc 8 of the
diswibutions reported to you on Ferm 1085-DIV . . . . . R 20 S Ty
21 Amount of loan repayments for “Losns From Sharehoiders”™ . . . .
22  Recaptire of low-inceme housing credit .
a Fromsection 42({8) perinershipg. . 4 . v o 00 o s T e
b Omorthan oniing22e . . o v . .4 s s vz n o3z e e Form 8611, ine 8
23 Supplemental informarion requirad 1o be reported seperately to aach shuraholder (shach addiional schedutes f mote apacals -
reedad):
LINE 1 -~ THE LOSS IS LIMITED TC THE SHAREHOLDER'S T
BASIS OF $ 16,909. o
Supple~ } >
mental
Infor—
mation

GRA

Schedule K~1 {Form 11208) {2000)



SCHEDULE K~1
{Form 11208}

Gapariment of the Treagury
nsarmial rvanug Srics heginning

Fer calandar year 2600 or tax year

, 2000, and anding

Shareholder's Share of Income, Credits, Deductions, ete.
» See ssparata Instructiona.

¢ A

OMEB No, 1545-0130

2000

Shareholider's identifying numbar »  472-74-5654

Comaration’s Mdeniltying numbar » 41 ~194243172

Shareholders hame, addreas, and ZIP code
BRIAN HAGEN
2724 9TH ST EAST
GLENCOE, MN 55336

Carporation's narna, address, and 2iF code
XTRATYME TECHNOLOGIES,
15893 HIGHWAY 7
HUTCHINSON

INC.

MN 55350

A Sharenoider's percentage of stock ownership lor tax year {see Instructions for Schedule K1), . . .. v v u v L L L P 50.0000 .

B intemat Revenue Service Centor whare corporation filed its return » QGDEN, UTAH
C Tax shalter ragistration number (seeinstructionsfor Sehedule K1) . L v v v v s v s v u s n s vn v s P

D Check applicable boxes: {1} | | Fnaik-1 2 |] Amended k-1

{a) Pro rata share llams

&) Amount

{e) Form 1040 flors snter

the arnount in column (b} on:

Income
{L.oss)

Creinary incorme {loss) from trade or business activiies . . . . .
Netincoms (loss) from rentel resl estate activies , , . . . . . .
Nst Incoma (joga) rom othet rentel activiies . . o . 0 o .
Fortfolie Income (foss): _
aldnmBrest ... e e e e s
bOrdinarydividends . . ..« . v v e v v n e s
L 1<

E- N~

" d Nt ghort-torm Capal GRIN GO9S} « « v » s 4 v a v s n v 0 s 0

. & Net long~term capital gain (oss):

(f) 28% rategaln(ioss) . .. i s
() Todforyear . ... v v n v u st v

. Cthar portiolic Incorme {oss) (atech achadule) . » v v b 4 v u o

{386,489}

55

}
!
3

See pagas 4 snd S of the
Zharabalder's instruntions for
Sohaduls =1 {Form $1295).

Bcl. B, Partl, fina t
Seh B, Part il Bne 3
Sch, & Panh ine 4

Sch, D, fine §, col. {f)

'Sch. B, fina 12, ol. (g)
Sch. D, e 12, col. {§

Entar an wppiicabls Bne of yaur returm

Sng Sharshoider's instructicna
for Schadule K-1 (Form §12049)

Entar on applicadle S0 of your return)

Deduc—
tions

5 Netsection 1231 galn (loss) (cthar than due fo casualty or thef))

8 Otherincome (loag) {sttechechedule) . . . . v o v v v n v 4w
7 Cheritable contibutions (attachgchodid) . « v o o v 0 v 2w Y
8 Secliontysexpensededucton . ., .. . ... 0.
¥ Deductions related 1o portfolic incoma (loes) (anach echedule) . .
10 Other deductions {amachechedula} . . . v v a v v w v v, .

Sch. A, ine 15 or 18

See payn 4 f the Sharehclders
ngwustions for Scheduls K-t
{Form 11208

Invest
ment
intereat

M interestexpenseonivestiment dobt® . . . . v . L h v wn .
b {1} Investment income incliided on linae 44, 4b, 4¢, and 4 ahove
(2) Investment expenses included onnoSabove ., . .. . .

PP S

Form 4852, ling 1

Zgy Sherenalder's inwﬁéﬂnm
for Schadube X1 (Form 11263)

Credits

12a Crodittoralcoholusadasfush. o - . . . . .0 i u e ..
b Low-income housing eredit
{1) From soction 42(J(%) parmerships for property placed in
Bovica BAfOPO 1580 . . L L . . . s i s e e e e,
{3} Other than on ne 12b{1) for proparty piaced Iy service beforg
{3) From aection 42(])(S) partnarships for property placed in
Servico BiOr TOBB. L L v . i i b e e e ey
(4) Cther than on fine 12b(3) for prepenty placed (1 service after
1988......«................«....
o Quafifisd rehabBitation axpenditiros refated to rertal real estate
&C!Mﬁaa...........,;..,...........
4 Cradits {other than credits shown on lines 12b and 126) related
ta rental reql estets activites T I I
& Cradits related 1o other rental activitlss
13 Other croding

L

LA LI IRIE  LE E  E r

j2d

128

14

ot St Mgl gt Bt Tl Nk b Bkt gt Y Frrl

Form 8478, line 10

Form BSEE, ine 5

Ses pagn T of the Sharanoider's
ingttustione for Sahaduls K-t
{Foem 192039,

For Pupsrwark Reduction Act Notics, sea the nstructions for Form 11208,

EEA

Scheduta K-1 {(Form 112083 2000



KTRATYME TECHNOLOGIES,
Schedule K-1 (Form 11208} (2000)

INC.
BRIAN HAGEN

41~1942412
472745854  Pagn2

{c) Form 1040 Hars snlar

{a) Pro rma share tems {1} Amount the smaount In column (b} om
Adjuste 143 Depreciation adjustnant on proparty placed in service aiter 1584 . . } Seepuge 7olthe
b Adusted gBIROLIOBE . 4. i s } Shareholders
mants inetructions for
and Tax ¢ Dapletion {otherthano¥ and gag) ..« . v v b e v v o n s 3 Scheduls K3 (Form
Preferoncal & (1) Grose income from off, gas, or gecthermal properties . . . . . . 1 11208) and
Hems {2) Deductions allocable 1 oil, gas, or gecthermal propertias . . . } inetructions tor
& Other adjustments and tax prefarenca ltems (attach schsduia) . 1 Form 8251
152 Narno of torelgn coungy or U.S. posseadion » }
% Gross Income soureed at ghareholderlevel - . . L ... e v 3
¢ Foralgn gross Income sourced at corporate leves i }
()PASEVG . o v v v v i e s s 15¢(1] 1
(2) Listed catogorios (attach schadule) .+« . v v s v oo v 150(2] }
(3) Genorgt BTiBON v o s s v n e e e e 15¢(3] }
d Doductions allocated snd apporioned at sharshoider lavel. B }
Forsign () IPMOrast axXPOTEe  » o 2 ¢ oo o s v s n e w s m s xa e } Form111s, Partl
Taxes BOther ... u v e e v e }
e Deductions allocated and sppotioned at corporate fevel 1o foraign }
sokroe income, }
(IPBSSIVE o v v v v v s v s n s ea et - }
(2) Listed catogoriea {aftach gchecule) .+ . . v . v v s v v e £ e s }
(3) Gonoral Troltation . v o v a v e ao e n s 1
! Total foreign taxes (check one) » [ Paid [ Acorued - . . Farm 1118, Pan il
g Reduction in taxes avaitable for credit and gross incarne from e! See instrucions for
soyrong (altach schedule}l o . o - v o = a0 2 v v o0 0y 0 viaa s 1 Form 1116
(148 Soecton 50(e)(2) expaﬁd‘m:ras aTypa P
B OAMOUIN. « o v v v wmvons e e A
17 Tex-axernpt Imarest IMCOME, + o e o n v s na s b ow e e Form 1040, ina 8b
H Otherimxexemptineoms . o v v o« v w v v v s e e s
1%  Nondoductble axpen®ed . . « « » o 0 1 4 VA h s ek ‘o
Othar 20  Propeny distriputons {including cash) othar than divided }  Sen puges 7 and 8 of the
distribudons raported o you on Form1o8g-DiV . L . .. L s ' s.’?m?i" Kot {I;’:ft:n‘i ﬁgg%f”
ral Amaurt of loan repayrants for “Loans From Sharehoiders™ . . . .
22 Recapture of low-income housing crodit R
a Fromsection42)(Biparmershipg. - o v e v s 0 v i v v e e 223
b Otherthen onfine 228 « . ;o s\ e o u s .. P 228 Farm 8611, fina 8
23 Supplemental Information required to be rapontad separataly 1 each sharsholder (atiach additional schedules i more space la
naaded)
LINE 1 - THE LOSS 18 LIMITED TCO THE STOCKHOLDER'S
BASIS OF § 0.
Supple
mental
infor
mation

s

Scheduty Ket o



Depreciation and Amortization CMB No, 1548-0172
Form 4562 {including Information on Listed Property) - 2000
Dagarymand of the Traasury Attechment
imtarnal Aavsnue Sarvica {98} » Ses separate Inatructions. » Attach this form o your refurm, Saauance No. B7
Haimasl 45 own on returm Dusinas of ACIVTY 10 Wilch thiz form elates ‘50!!an number

XTRATYME TECHNOLOGLES, INC. FORM 11208 41-18942412
Partl: Flection To Expense Certaln Tangible Property (Section 178)
Nota: i you have any "fsted properly,” complats Part V befors you compiste Fan |

1 Maximum doltar Imitatien, It an enamirise zone business, see page 2 of theinghructions . . . . . . . . . 1 320,000
2 Totsl cost of section 178 properly placed in service. Seepage 2 oftheinstuctions . . .. . . ooy, 2
3 Threshoid cost of saction 179 propenty beforgreduction inlmiaion . . . v v v v v v v v vt 0 v v v s 3 $200,000
4 Raducton iniimitation. Subttractlined ffomine 2. Hzero 0riess, 8niar 0= o v 4 v 4 s v v s v v 2 v = s 4
5  Doliar Britation for tax year. Subtract ine 4 from line 1, # zaro or jess, enter -0« If manied

fiing separately, seg page 2ofthednstiuetiond . . 4 4 b 4 b 4 a a a i a e e v e 4 e e ae s s 8

{a) Daserintion of proparty NB)Cost {busines use aniyd {c} Einctad nost

]

7 iisted proporty. EMer amoumiroming 2% . . .. . o ce s eb e |7
8 Total slected cost of section 179 propedy. Add amounts in colurmn (&), nessand 7. . . . .« v o« 4 s 8
% Tentativa deduction. Entorthoomelorof Sna BordneB . . . . 4 s v v v v s £ 3 e b u s b w o e e m e ks )

10 Canyover of disaliowed daduction from 1599, See page 3o G INSTUCHONS L « v « v 4 v v s s o v 0 s

41 Businasa income limitation. Emer tha smalter of businass Income {not less than zam) of iIng & izes inttrtictions)

12 Section 179 expense deduction, Add lines 8 and 10, butdo notenar mere thandine 1t . o . . ., . .,

13 Carryover of disaliowed deduction to 2001, Add Jinee $ andi 10,Jessline 12 . > | 13 |

Note: Do notuse Part It or Part il balow for listed propaeny {auiemobiles, canain other vehicles, celitilar telephonas,

certgn compuers, or property used for antertainment, recreation, or amusamant). instoad, use Part V for listed property.

5] MACRS Deprsclation For Assets Placed in Service Only During Your 2000 Tax Year (Do not inciude
ilstad property.)

Boection A ~~ General Asset Agcount Election
14 Hyou sro making the election under section 188(1)(4) fo group any asvets placed in service during the tax year inte one
of rmore genaral asset accounts, check this box. Sea Page 3 o B INSTUCHONS .« v« v o v < .t i s v s v s v uros oras ®] 1
Sectlon B - Goneral Depreclation System (GDS) {Sen paga 3 of the instuctons.) )

(B} Moatn and | {€) Basis for dupreciation
{2) Claasifieation of praparty yau:s::::: i (himr;::iﬂmﬁr:%iﬁ?e (Q:‘;f:;”" {a)Comvantion | {f) Matnod | (@)Daprecintion ceduction
153 3-yeer bropory ;
b S-vesr propery 82,390 . S I MQ 20008 26,143 .
d th-yaar properiy :
& iS-yoar propony 4,671 - 15 | MO 20008 372 ¢
1 20-yesf proparty
__ 4 25-Vaar propery P 25 yrs, S
h Residental rental 27.8yrs MM 3.
property 275 vre, MM S/,
{  Nonresldential resf 38 yrs, MM 5.
broperty MM 8L
Sactton € ~~ Alternative Denreciation Sysism (ADS) (See pags S of tha Instructions,)
183 Clasy llfa S/
b {2wyear 12 yrg, SiL
_40-yas N | 40 yrs. MM S/t
i Other Depreciation (Do not include futed property.) | {See paua § of the Instructions.)
17 GDS and ADS deductions for asuats placed In service in tax yaars beginningbafore 2000 . .., ... . | 17 25,428
18 Pmpenymb}ectmseuiomﬁa{!}{?)a!ocﬁon..........‘.............,...... i8 )
19 CRSandothardepmiaﬁon.,....................,.............. 19
UMY Summary  (See page 8 of tha instructions.)
20 Llam;:ropeny.Emarmm!mmﬁmzs......,.........,.............. 20
21 Total, Add deducions on fne 12, Fines 43 and 16 In colurmn (), and fines 17 through 20, Enter hers

and on the spproprigle ines of your return, Parinerships and $ co. rations - In
AR FOr amusns andven atowe «mplaeQdeQdmngmwﬂeﬁ!;:; antor sesingtruclons L, L, , . ! 29 ! 73 , 362

the
= POMian of the basia atribiutabin w Faction 283A coste

TWOTI R acILhotiorn Aet Noticw

v Sy the aeparate !aswc”m.

o e a .,

E¥a

Form 4852 (2900}



XTRATYME TECHNOLOGIES, INC, 41-1942412
Farm 4582 {2000} Page 2
3:ta Listed Property (include autormobiles, cartain other vehicies, celiular tslephonas, certain computers, and
-;:ropeny ugad for entenrtalnroart, recrasdon, of amusament.)
Note: For any vehicle for which you ara using the standard milaage rate or daduciing lease sxpense, complets only
234, 23b, cohimna {a} through {c) of Saction A, alf of Secion B, and Section C if applicabla,
Section A « Depreclation and Other Information (Cautfon: Sae page 7 of the instructions for imits for passenger auternobiea )

233 Do you hawe svidence w suppors the businass/nvestment uss cisimad? ! {ch; {Nd 270 1 "Yet" is tha evidence written? [ iYee} iﬂo
{8) ®) a"ilc”}”’ { {d) Sasln for (:alre ciatign 0 (@ {h) Slactad
kel el Rt il Bl B [t S i ool B el P
ARFRALICK
24 Property used more than 50% in & qualified buginess use {See page § of the instructions.):
fod il
! ! %
£ ¥
25 Proparly used 50% or less in 4 quallfiad business usa {Sea page 6 of the Instructions.):
] i Yo SH~
Ly % S~
[ o) : Bl
26  Add amounts in column (h). Enterthototal has andoniine2C.paget . . . . v o . v o v v v v o v izs
27 _Add smounta in column (). Enterthetotalhero and on Bne 7.D8g6 4 . .+ . . v . o v i a i s e . | AT

. : Section B - Information on Use of Vehicles
Complets this saction for vehiclas used by & sola proprator, partner, or other "more than $% owner,” or related person.
i you providsd veiicles to your employens, Hiret answar the guestlons in Section £ to sea i you mestan excaplion to sompiaking thia saction for thaso vahisins,

2B Towd husinesesinvaptment milse driven dusing (R} ) (<) N . (e} . m
Vohicle 1 Vehicla 2 Vahicie 3 Vehicia 4 Vahicte 2 Vehicia 8

tha year {da oitinclude oammuting miles -

st pane T of thainptruetlons) o+ . « o v & + &
*%  Toid conmmuting miles driven during the yesr
30 Total other parsonal {noncorynutng) :

mlles driven . . . . vy e a v e e : '
31 Total mifes drivan during the year.

Addineszethrougha30 . . . o . v . .

Yo No | Yas No | Yan No | Yes MNa | Yes No | Yea No

Waas the vehicle avallabie for peraonal

vae during off-duty hours? . . . .. ..,

Wao the vehicle used primariy by 2

more thun 5% owner or related parsen? . .

is another vahicie avellabio lor personal
Sectlon G - Questions for Employeras Who Provide Vohicles for Use by Thelr Employnes

Angwer these questions to datarming If you meet an exceplion 1o compieting Section B lor vehlclas usad by employses who are not more than 5%
owners of feldted parsons. See Dade # of 1he ingructions,

Yaoa Nao
35 Do you maintaln awrittan policy statarnent that prohibits sl personal use of vehlcles, inciuding commusting, '
L s < L
38 Do you maintaln a written policy statement that prohibits personal uss of vahicles, axeapt cormmuting, by your employess?
See page 8 of the Instructions for vehicles ysed by corporate officars, diractors, or 1% or maore owners,
a7 Doyautfeafaliumo{vehlc}aabysmployeosupmonatuse?,..,....,..................
38 Do you provide more than five vahicles 1o your employees, obtais Information from your ampicyees shout
the use of the vehicies, and ratain the information raceived? E e et h e r e E e ey ey e
Do you meat the requiremernts concarning qualified automebils demonatration 4se7 See pags 2 of the instruetions, .

avota: It your angwer to 3%, 38, 37, 38, or 38 i3 "Yes," you heed not complete Section B for the coverad vahicles.,
IRV Amortization

LI I R T ™

{a) ®) (=) (< {0} "
Dusoripton of saaty Date amaritaion Amorizasia Codn Amsrlation Amuriation for
begins amaun saevian perind o
parcantagn thie yanr

40 Amorization of cogts that beging during your 2000 1ax yerr (Sea page 8 of tha Instructions.);
|

— j

L3 i
ol ALrtTATen OF St et DaLIAR Dalore 2000

Torrwt Adda arvgum |
£RA e ln colume (0. See BaGe

-4 a4




e 11208 Overflow Staterment

2000

Mamw as ahows an Rstur

XTRATYME TECHNOLOGIES, INC.

Empioyer idantitication nymber

41-3942412

~~~~~~~~~~~~ Qverflow fori-wermarerwmeaaa
Form 11208, Line 19 - Qther deductions

Description Amount
50% OF MEALS & ENTERTAINMENT 371
AMORTIZATION - FORM 4562 16,273
MARKETING %,497-
INSURANCE 6,081
QFFICE EXPENSE 17,712
BANK FEES 885
CASUAL LABOR 2,715
PROFESSIONA]L, FEES 7,760,
ADMINISTRATIVE EXPENSE 7,246
COMMISSIONS 24,686
LATE FEES & FINANCE CHARGES 3,867
CELLULAR PHONE EBXPENSE 1%,158>
TELEPHONE & UTILITIES 6,786
Total 119,018

~~~~~ Overflow fori-m=wewun

Form 11208, Line 12 -~ Taxes and licenses

Description  Amount

PAYROLL TAXES 65,634

Total 85,634

~~~~~~~~~ Overflow fori--vmecammu=

Schedule A, Line 5 - Other Coats

Description . Amount
TELEPHONE/ISP EXPENSE 249,874~
FREIGHT/SHIPPING 6,414-
WEB/DOMAIN EXPENSE 3,133,
MILEAGE REIMBURSEMENT 11,160
TOCLS AND SUPPLIES 1,482
SERVICE EXPENSE 12,208
BEQUIPMENT LEASE 25, 446.

Total 305,817



MINNESOTA Depariment of Revenue
| S Corporation Return 2000

For calendar year 2000 or fucal year baginning

and snding

M-35-4

15893 HIGHWAY 7

Name of corporation Minnesota 10 number Fadaral {0 number
XTRATYME TECHNQLOGIES, INC, 43157887 - 41-1942412
Streat addrase .

H tha name or addrass hos changad

singe 1999, chaak hox: m
i City of fown Stata Zip coda Number of aharenniders:
RUTCHINSON, MN 5B350 2
Chack alf Ammanded ratim o Finat Camposite Financial Quaiifisd Subchap- Mail farms tn
At Aphly: aiaim tar rafund FIFurn m neome X ingtitution I—j tar S Subzigiary e nexi year
1 S comporation taxes (check af that apply)
7 financlal instintion [] tedors Scheduls D taxes
1 passiva income (] urorecspturs . v v v v v v v n v % (attach cormpuiation)

2 Minimum fea (all S corps must complete Schadule A, ses instructions) . 2 %’j_u_
3 Composhe Incorna 1ax for nonvesident individual shareholiders . . . . . 3;{@

A4 Minnesota income tax withheid for nonvesident sharehoiders .
DB AdHnes 1 thIoughi 6. « o 4 v o s v v v v r st e e
6§ Employer ransit pass credi 1ot passad through to shareholdars,

limited 10 the sum of Ines t and 2 above (attach Schaduie ETF) ,
7 Subwract ina § frem na S, i fine 6 is more thanfine 5, M lnzers . . .
8 Minnesot Endangered Resources Partnership donation {see

instiuctions, page 5}, This will reduce your refund of Incresss your tax

L]

B AAE O 7 BNE B v v 4 v v v v v e m et e ety

10 Enterpriss 20ns credit not passed through

1o sharoholders (atach SChodUIREPC) + + ¢ v v v v e v v v v o .. 10%
11 Estimated tax and/or extension paymenis mada for2000 , . . ... 114
12 Al inea 10 8B e v v a v e e e e e e
13 itline 8 I more than fine 12, subrract #ne 42 fom line 9 and Al in addionai tax dus . . . .
14 Additional chirgs for undarpayment of estimeted tax {atiach Schedule £6T) . . . . . .

15 i you Usted an amount on fine 13, sdd nes 43 and 14 and

fil In AMOUNT OWED. Check [ ]If paying by EFT. If not, you must aniach PV40 .

16 1 ine 12 15 more than the sum of nes 9 and 44, zubract line 9
A
and fina 14 from fine 12 and fll In the amount of overpayment . . . . 16 i

17 For diract depoalt of the full refund amount on fine 18, Al In aff of the toliowing.

4%

-

L}

3300 (eftach Schedule A)

(attach Schedule M~KC)

attach Schadule MW-3NR)

EEY

3
-
*
-
.
3
L3
.
-
+

L O L I I

LI R |

... 5 300
... 68
o 7 300
... 88
.. 9 300
L. 12
13 E 300
..14%
.. 153 300

19 Subtract fine 18 from line 16 and M In 2moum 1o be REFUNDED

Routingnumber | | [ [ f { T 1T T | Type of account Checkingl | Savings [
Accoumnumber | [ 1 I I TTT T T T TTTTT)

18 If you are paying estmatad tax for 2001, it in the
ammount from e 16 you want appliedto L ¥any . . L . . ., , . 18*&?

L I L T T I

LY

Siguature of officer

Date

DOxytime prans

320-864-8513

fauthorten tha MN Dept, of
Fovenue 1o discuss teis raturn
withs the paraon balaw,

E=inall acidoens Tor sorraspondenoce, |f desired

Thiz smail nddreas helongs 1o [ehack pre box):
Q Employas B Puld praparss a Othar

P Paid preparery signatucs Daty

soarar's tax 10 or PTiN

Py
os~gy~2oqﬁmpaoz4zzss

Daytime phane

320-234-4430

Altach a copy of federal Form 11208, Schedutea K and K-1, and other federal schadites
Mail 10: Minnesota S Carporation income Tax, Mail Station 1770, St Faul, Minnesety 581451770

9tack Ne. 2000420



FE .

MINI‘EESC&TA Depanment of Revenue

U by e

SCHEDULE A
3 corporations

Fee and Apportionment Schedule 2000

far computing an § carporation’s mirdmum fee and Minneaota source Incama

This schedule must be completed by all S corporations.

Business income apportionment formuia

{Sea instructions)

Property owned or used

18 Average valus of inventory . . - . -
b Average value of bulldings, otc. . . .
¢ Avgragevaiueotiand . . . . .. .
Tetal average value of tangible proparny
awned af original cost {sdd Ines Ta~1q}.

2 Caplaiized rents prid by S corporation
{groserems pd X 8] . s a0 s . .

Saddlinestand?2 .. . L e a s

Payroll
4 Total payrol), inciucing

offlcery’ SOmpanaAlon + 4 . . v e 4 0 s
Sales .
5 Sales (nciuding rents racelved) . . . .
6 Total of fnes 3, 4 and § in coumnt A . .
T Acjustmenta {see instructions) . . . . .
BCombinalneeand? ., . ... n e

Apportionment percontage

M

2

3

n &

L]

imas

SRR

s Minn,

3:—
ﬁu

Welghtad Welghted %
Factors {Cxm

4f you concucted all vour busingss in Minnesata during the tax

yaar, complete only column A and enfer 100% on line 3.}

104 ,546.

367,267

# 471,807

% 628,920
£1,100,727
% 452,988
B 541,785

#2,095,500

% {i{dently pass-through entity and attach schadule.)

82 (095,500 (Thiz amountis used 1o datermine the minimum fee.)

BTotel ot finee 3, 4, and & i coltrnn E (round rosult o two placen afertha doecimai Boint) + + 4+ v v v v v v v v w v v o s B WﬁlOO O0%

Minimum Feo Table




MINNESOTA SECRETARY OF STATE

DOMESTIC CORPORATION ANNUAL REGISTRATION

Minnesota Statutss Chapter 302A4/3188
Must be filed by Dacember 31

AEAL INSTRUCTIONS BEFORE COMPLETING THIS FORM

TO: SECRETARY 0OF STATE
PUBLIC INFORMATION DIVISION
555 PARK STREET #402
ST PAUL, MN 55103-2141

CURRENT INFORMATION ON FILE:

1, Chartery; 105-117 2. Statw of Irncorporatiors  MINNESOTA

3. Corporate Name; RIRATIME LBCHANOLOGLIES, LING.

4. Registered Agemt/Registorad Offica Address:
: 158893 HWY 7 EAST
HUTCHINSON, MN 55350

INFORMATION YOU WISH TO GHANGE:

%, Principal Executive Office Address: Principal Exscutive Office Address:

{(FO Box Mot Accoptabie) {PC Box Mot Acceptabie)
15853 EWY 7 EAST
HUTCHINSON, MN 55350

£. Name and Businans Address of CEO. . Name and Business Addrsss of C.EG,:
KYLE ACKERMAN ‘
158393 HWY 7 EAST
HUTCHINSON, MN 55350

7. Daes this corporation own, leaze, or have any flaancial inferest in agriculiral Yand of land capable of baing farrmed?
Yes A No

8. Narre end daytime telephone number and/or o-mull addrass of contact person:

Neme: KYLE ACKERMAN 320-864-8513 ma

E~Mall Addraas;

NOTICE: raiiire to Ml this form by December 31 of s year will result in thia corboration losing its good standing without further notica
from the Secratary of State. To regain good standing, the corporation rmust file this form and pay 5 825 fea,

Faiiurs to Hle the annual registration for 3 consecutive yeers will resuit in the disaoiution of tha corporation uniees & reglatration with a g28
Teq is submintad, pursuant to Minnesota Stanite 302A.821, A posteard notics wilf ba sent prior to disschulon.

A CORPORATION THAT HAS BEEN DiSSOLVED PURSUANT
MUST REINCORPORATE TO BE HEGISTERED AS A BUSINE;SQI? mgss‘?fTAATESTA;ZZESb 302&821’
iy 192.065 Rev. 11/00



XtraTyme Technologies Inc.
15893 Hwy 7
MHutchinson, MN 55350

Profit & Loss Statement

1/1/01 through 12/31/01

18P Expense-Glencos

$9.878.91

22162

12:08:20 PM

income
Ravenue Sharing $5.901.48
Service Work $13,434.19
Web Sales $5,736.33
compuier rentai {3675.00)
Site Survey Revenue ($25.00}
Hardware Sales $272.009.48
Software Sales $444.08
Wireless intemet Sales $150.00
internet Sales $223,110.87
Wireless Labor $1,201.06¢
Damain Sales $514.80
Chair sales $240.00
Miscellaneous $2,454.33
Freight Coliected $15.00
Late Fees Collected $20.08
Eamings Allowance $173.06
Sales Promotions/Certificates {3617.90)
nvestor-Sheehan $34.000.00
nvestar-United Farmers Coop $285,984.00
investor-Hickary Tech $150.000.00
investor-Agron Dummer $25,705.00
investor-Ed Moe $40,000.00
invastor-New Visions $605.000.00
nvestor-Mark Dallmann $21,000.00
investor-City of Arfinglon $134,516.00

Total income - $1.820.301.80

Cost Of Sales
instattation Expense-UFC Area $26,5800.00
Tower inspections $4,750.00
Wages - Production $2,894.59
Hardware Purchases $147,229.99
Software Purchases $20.78
Production Supplies & Tools $1,158.74
Freight in $2,792.95
Wages - Service $68,238.77
Travei - Sewvice $5,329.87
Tocls and Supplies §702.88
Wages - Web Dev $32.260.11
Weh Dev and Domain Expenses $720.00
Office Improvement/Repairs $39.579.2¢0
Wages - ISP $78,579.29
Wages - Partner SrvfTraining $75.032.08
Travet - ISP/Partner STy $1,108.86
Wireless & Training Supplies $129,388.00
Wireless pauin-Brownlon $1,220.25
Wireless Equip-Hutchinson $200.00
Wireless kquip-Glencoe 3680197
Wireless Equip-New Ulm $7,294.34
Wireless Equip-Mpis $520.00
Wirgless Equipment - Wimar $2,106.00
Wireless Equipment-Winthrop $3,133.37
ISP Expense-Hutchinson $103.03
ISP Expense-Cokato $7.538.92



XtraTyme Technologies Inc.
Profit & Loss Statement

1/1/01 through 12/31/01

2112102

12:06:20 PM
ISP Expense-Mpls. 2863617
ISP Expense-SiverlLake 321668783
Rent-Green Lake Tower §7.70G.00
Rent-City of Howard Lake $1.050.00
Rent - Glencoe $38,744.42
Rent-Grove City Grain $£3.6800.00
Rent - Wimont $1,800.00
Rent-Sioux Vailley {Lake Park) £1,200.08
Rent-Nicollet Famers Exchange $1.750.00
Rent-Cosmos Elevator $1,106.00
ISP Equip-Huichinson $2,686.50
ISP Equip -Glencoe $15,081.24
Transperiation Expense $4,003.86

Totat Cost Of Sales 3752 864

{sross Profit $1.067 437

Expenses _ '
Consulting Fees $12,570.00
internai Computers $9.633.85
Electric - $982.09
Installation Labor $15,301.78
ingpection Fees $125.00
Gasoline $22,687.44
Lodging $3,666.82
Meals $4,716.23
Advertising $3,086.53
Bonations $250.00
Somain Expense $105.00
Shows $1,385.00
R&D Expense $128.18
Administrative Expense $9,438.80
Service Expense $1,073.414
Equipment {386,983.95)
Production Expense $17.248.8%
Web Expense $5,459.75
Marketing Expense $3,37¢.80
Training Suppfies Expense $2,370.26
Office Expense $18,804.85
Garbage Service $443.16
{ffice Security Bxpense $536.92
Office Supplies $3,647.87
L.eased Equipment $7.648.71
Leased Water Tower $7.800.00
Equipment Insurance $473.11
Legal and Accounting $30,217.06
Credit Check Expense §179.85
Office Rent $26,000.00
Mosrgage Payment $370.53
Auto Repairs $2,535.15
Auto Insurance $1.438.27
Property Insurance {$4,990.60)
Liabillty insurance $11,934.33
Waoarkmen's Comp Insurance $1,443.54
Travel - Admin $5,817.96
Medical Insurance Expense $33,735.53
ISP Expense 310.876.48

Telephane - Glencoe

$68,415.05



AtraTyme Technologies Inc.

Profit & Loss Statement

1/1/01 through 12/31/01

1202
12:06:20 PM

Ceilular Phone Expense
Pager Expense
Repairs and Maintenance
Telephone - Myichinson
Travei - Sales & Marketing
Transportation Expense
Wireless Equipment Expense
Teilutar Phone Charge
Misc. expenses
Refferai Program
Interest Expense
Hank Fees
Credit Card Charges
Merchant Fees
Shipping
Freight Paid
Late Fees Paid
Utiities
Inferast
Finance Charges
Postage
Wages - Administrative
Wages-iSP
Wages-R&D
Wages - 8ales & Marketing
Commissions
1099 Labor
Payroll Taxes
Unempioyment Taxes
Real Estate Taxes
Taxes-Year End Com.
Piggyback-ISP

Total Expenses

Operating Profit
Other income
Debt Forgiveness
Parner reimbursements
Totat Other income
Cther Expenses

Net Profiti{loss)

$27.577.57
$1.812.10
$3,464.83
$22,369.16
$40.29
$3.284.31
$250.38
$314.01
$8.620.19
$96.00
$62.85
$4,138.81
$1,081.38
$806.17
$2,020.12
$521.86
$447.14
$4,511.87
$5,687.87
$14,345.82
$1.430.81
$125,870.10
$9,038.75
$58,244.43
$128,115.85
$26,535.55
$1.160.00
$45 469,12
$11,324.85
$625.50
$400.00
$669.33
$766,193.67

$301,243.4C

$40,728.57
$4,750.00
$45478 57

$346.719.9
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XraTyme Techpologies Inc
15893 Hwy 7
Hutchinsen, MN 35350 -

Balance Sheet

Assels
- Inventory
Wells Fargo Checking Acct,
Hratyme Technologies Check B
Payroll Clearing
Patty Cash
Employee Losns
Hardware inventory
Software Invertory
Accolnts Receivabie
Accounts ReceivablaNew Vision
‘Adjust Pre-paid insurance
Mebhicle Purchases
Fixed Assets .
Accumutated Depreciation
Leasenoeid improvements
Towers Constructed
internal Testing Computers
Accumuiated Amortization
fx Start-up Costs
Hagen Sefilament
Total Assets

Liabitities

Line of Credit

Loan~jonn Griffiths

Loan from Wuethench Drainage
Loan from Kyle Ackerman
Loan from Larry Goranowsk
t.oan from Jeff Hagen
investor, Burda

investor, Dallmann

investor, Moe

tnvestor, Hickory Tech
Accounts Payabie

Accrued Payroli

Sales Tax Collected

Federal income Tax WiH
State Income Tax Witd
State Unempioyment Tax
Federai Unempioyment Taxes
Child Support Payabie
Accrued interest Payable
Totai Liabiiities

Tty
Total Equity

Tota! Liabitity & Equity

: RN : Jul}. _

$155.968,78 M )
{$37,898.18)
£604.47
$1,188.32
$231.88
$2.077.95
$173,204.27 o
$6,481.96
5$18,665.44
$1680,000.00  ane
$3,248.28
$1,200.0C
$157.547.38  ~wwnpn
{$72,362.00)
£23,253.76
$1,215,197.32  =mactie
1 $0.00
($21,697.00)
$81,384.20
35,005.67
$1,893,278.84

—,

— 1

$350,000.00 Loan from CEQ's purems It
$29.431.03 Loan from President T
$15,087.72 Payment of §221.58 ending 8/21/06
$149,440.14 Loan from CEQ
$90,408.77 Payment of $1320 54 ending 8/23/06
$104,181.89 Payment of 51,532.0% ending /1506
$45,000.00 .
$20,000.00 ~
$160,000.00
~

- . $500,000.00

$379.721.49
[$11.507.47)
$14,083.24
$303,495.87 -~
$51,697.80
$12,298.95
$3,671.89
$450.40
(38,818.47)
$2,148,662.55

(328538281

$1,883,279.94

Exhibit

1248 P




KtraTyme Technologies Inc.

13893 MMwy 7

Hutchinson, MN 53330

Balance Sheet

As of 8/1/01

81101
19:57:57 AM
Assets A
~inventory \ \® $155,368.78
Welis Fargo Checking Acct (35,476.43)
Xiratyme Technologies Check Bk 355006
Payroll Clearing 1—-i.8. {53,514, Drar Badnas
Petty Cash . /__._52{} 0 LA
= Employee Loans ' C__$2,077.89
Hardware inventory \=\S e $ETZNS:
oftware inventory -« {~\\esd $170.80
Accounts Receivabie \.35 $27.251.08
Adjust Pre-paid InSiranee §ir - 3500 $5.472.96
e Vehicle Partirases- | -~ Maoe $1,200.00
+ Fixed Assels . $3157.547.38 .
Accumutated Depreciation T ($77,994.00)
{ easehold Improvements D B23.253.76
Towers Constructed $465,1987.32 .
Start Up Costs - $81,384.20
Atcumulated Amartization {$21,697.00)
—% . Hagen Settlement $1.000.00
Total Asseis $1.384 592 53
Liabilities
Line of Credit $350.000.00
Loan from Fanngard Products $22,703.80
Loan-John Griffiths $21,831.03
Loan from Wuetherich Drainage $9,105.75
Loan From Brian Magen . $18,028.44
i.oan from Kyle Ackerman $243,046.54
l.oan from Lamy Goranowski $58,034.14
Loan from Jeff Hagen 37387164
investor (New Vision Co-Op) $230,000.00
investor-City of Ardington $8.00
~Accounts Payable $393,158.25
Accrued Payrol $21,492.35
Sales Tax Coliected $14,058.42
Federal income Tax WiH $312,123.18
State income Tax Wil $52,582.36
State Unemployment Tax $12,410.66
Federal Unemployment Taxes $3,699.26
Child Suppert Payable $181.75
Total Liabilities $1,836,446.58
Eaquity
Comman Stock $146,000.00
Retained Eamings {$1,400,675.38)
Current Zarnings $942.06
-z Historical Balancing Account % 3 4ans Qj;g ($3,181.24)
Taotal £quity o " 1o 1,854.08)
“197) 4

Totat Liabilty & Equity $1,384 592 53

Exhibit _ F




XtraTyme Technologies Inc.
15893 Hwy 7
Hutchinson, MN 55350

Balance Sheet

As of 8/13/01
811301
5:47:58 AM
Assels
Wells Fargo Checking Acct. {310,847.69)
Xtratyme Technologies Check Bk $525.18
Payrolt Clearing ($177.50)
Petty Cash $200.00
Employee Loans $1,377.9%
Hardware lnventory $727,960.14
Accounts Receivable $17.21439
Pre-paid Expenses $5472.95
Vehicles $1,200.00
Fixed Assets $157,547.38
Accumuiated Depreciation {§77.994.00)
Leasehoid nprovements $23.253.76
.. Towers Constructed 3465,197.32
Start Up Costs _ : . . $81,384.20
- . Accumulated Amortization . {621,887 .00)
Total Assets | : ' _ $1.370.5
Liabilities "
Line of Credit $350,000.00
¢ oan-John Grithihs $21,931.03
Loan fram Wuetherich Drainage $9,188.76
L.oan from Kyle Ackemman $243,048.54
Loan from Larry Goranowski $58,034.14
Loan from Jeff Hagen $73,871.64
investor 1-Sheehan {$34,000.00)
Investor {New Vision Co-Op) $230,000.00
Investor-City of Arington $8.00
Accounts Payable $423,883.54
Accrued Payrof $21,492.35
Sales Tax Collected $14,180.02
Federal income Tax WiH $317,706.37
State income Tax WiH $83,542.74
State Unemployraent Tax $12,524.97
Federal Unemployment Taxes 3373470
Chiid Support Payable $357.84
Total Liabilites $1,759
Eguity
Commen Stock $5,000.60
Retained Zamings {$1,238,157.84)
Current Earnings . $804,337.92
Totai Cquily ($42¢
Total Liabiiity & Equity $1,37¢

Exhibit G




XtraTyme Technologies Inc.
15893 Hwy 7

Hutchinson, MN 553350 e
- Exhibit H

Balance Sheet

As of 8/12/01

9i12/01

3:32:46 PM

Assets
Checking-Wells Fargo {$5,252.40}
Checking-Security Bank F478.57
Payrokt Clearing ($377.50)
Petty Cash $200.00
Employee Loans $1,377.9¢
Hardware lnventaory $733,431.14
Accounts Receivable $25,094.08
Pre-paid Expenses 5547295
Vehicles . $1,200.00
Eixed Assets $157.547.38
Accumuiated Depreciation ($77.994.00)
Leasehold improvements $23,253.76
Towers Constructed $465,197.32
Start Up Costs $81,3684.20
Accumuiated Amortization ($21,687.00)

. Total Assets

' Linbiities

_$1,389.294.49

Loan-Roger Ackerman $350,000.00
l.oan from Farmgard Producis $59.86
Loan-John Grifiths $21,931.03
Hagen Settlement-Wuetherich $8,105.78
Loan from Kyle Ackerman $243.046.54
Hagen Settlement-Goranowski $58.034.14
Hagen Settlement-Jeff Hagen $73,871.64
Investor {Hickory Tech) $500,000.00
Investor {Ed Moe} $60,000.00
Investor {Dennis Burda) $45,000.00
Accounts Payable $570,085.14
Sales Tax Collected $5,482.47
Federal income Tax WH $211,728.43
State income Tax W/iH $35,823.08
State Unempioyment Tax £8.542.88
Federal Unemployment Taxes $3,764 .50
Child Support Payable $18L75
Total Liabilities $7.196,357.34
Equity
Common Stock $5,000.00
Retained Earnings {$1,283,838.45)
Current Eamings $451,775.80
Total Equity {$807.082.85)
Totat Liabiity & Equity $1,389,294 49
<J.-\\\ 4:}‘ s p .‘P. P
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UNITED STATES BANKRUPTCY COURT  Etibit,
DISTRICT OF MINNESOTA

Inre: | Chapter 7
BKY No. 01-45284-NCD
Xiratyme Technologies Inc.,

Debtor.
John R. Stoebner, Trustee, ADV No. 04-4102-NCD
Plaintiff.
vs. PLAINTIFF’'S FIRST SET OF
REQUESTS FOR ADMISSIONS
Kim Griffiths, TO DEFENDANT
Defendant.

TO: DEFENDANT KIM GRIFFITHS AND HER ATTORNEYS, DAVID C. OLSON,
LANNERS & OLSON, P.A.,, 12805 HIGHWAY 55, SUITE 102, PLYMOUTH, MN
55441.

Plaintiff requests, pursuant to Bankruptcy Rules 7036 and 9014 and Federal Rule of Civil
Procedure 36, that the above-named Defendant admit the truth of the following matters or the
genuineness of the following documents, within the time provided by said rules. These requests
are made for the purpose of this action only and are subject to all pertinent objections to
admissibility which may be interposed at trial. Unless Defendant responds within the time
provided by the Rules, the matters will be deemed admitted and the documents genuine.

PLEASE TAKE NOTICE that should Defendant fail to admit the genuineness of any
document or the truth of any matter, and Plaintiff proves the genuineness or truth thereof at trial,

Plaintiff may apply to the Court for an order requiring Defendant to pay reasonable attorneys’

fees.



PLEASE TAKE FURTHER NOTICE that Plaintiff demands compliance with the
supplementation provisions of Rule 26(e) of the Federal Rules of Civi] Procedure as applicable
herein by virtue of Bankruptcy Rule 7026,

DEFINITIONS

1. As used herein, the term “Document” shall mean all materials falling within Rule
34, Federal Rules of Civil Procedure.

2. As used herein, the term “you” or “your” shall mean the above-named Defendant,

her agents, attorneys, and all other persons acting on her behalf.

3. “tratyme” or “Debtor” means the Debtor in the above-captioned bankruptcy
case.
4. “Complaint” shall mean the complaint served upon Defendant in this adversary
proceeding.
5. The words “antecedent debt” shall mean any debt arising prior in time to payment
of such debt.
'REQUESTS

Request No. 1.

Adrmnit that you received the payment(s) described in the Complaint (hereinafier the
“Preference Payments™) for or on account of Antecedent Debt owed by Debtor.
Request No. 2

Admit that the 1/11/01 transfer was received by you within one (1) year prior to
December 7, 2001,

Regquest No, 3.

Admit that Debtor was insolvent at the time it made the Preference Payments.



Request No. 4,

Admit that the Preference Payments enabled you to receive more than you would have
received if the payments had not been made and if you received payment of your debt to the
extent provided by Chapter 7 of the Bankruptcy Code.

Request No. 5.

Admit you received the following payment from the Debtor:

Date of Check: Amount:
1711701 $18,673.70
ADMONITION

Pursuant to Rule 36 of the Federal Rules of Civil Procedure and Rule 7036 of the Federal
Rules of Bankruptcy Procedure, the answers to the above Requests shall specifically deny the
matter or set forth in detail the reasons why the answering party cannot truthfully admit or deny
the matter. When good faith requires that a party qualify its answer or deny only a part of the
matter of which an admission is requested, it shall specify so much of it as is true and qualify or
deny the remainder, In answering, the party may not give lack of information or knowledge as
reasons for failure to admit or deny uniess that party states reasonable inquiry has been made and |
that the information known or relatively obtainable is insufficient to enable an admission or
denial of the request. A party who considers that a matter of which admission has been requested
presents a genuine issue for trial may not, on that ground alone, object to the request. It may,
subject to the provisions of Rule 37, deny the matter or set forth reasons why it cannot admit or

deny it



Dated: May 17, 2004

LAPP, LIBRA, THOMSON, STOEBNER
& PUSCH, CHARTERED

.
By_éw W ,‘,’.-%A-';:"'{//
John R. Stoebner (#140879)

David A. Harbeck (#238594)

One Financial Plaza

Suite 2500

120 South Sixth Street

Minneapolis, MN 55402

(612) 338-5815

Attorneys for Plaintiff



LAPP, LIBRA, THOMSON, STOEBNER & PUSCH Exhibit . Q

CHARTERED
ATTORNEYS AT LAW
WILLIAM § LAPP ONE FINANCIA A
DAVID A, LIBRA® CSUi'Il?EL?.ASzDO
;&{;?{};Axoégggg?{\i 120 SOUTH SIXTH STREET
. MIMNEAPOLIS. MINNESOTA $5402
GREGORY D, PUSCH l > NESOT
JULIA A CHRISTIANS TELEPHONE (612} 338-3815
DAVID A, HARBECK 2 -663
RALPH . MTCHELL FACSDVMILE (612) 338-6631
DAVID C. WERNST Efbit *REAL PROPERTY LAW SPECIALIST
BRADLEY 1 HINTZE § CERTIFIED BY THE MINNESOTA STATE BAR ASSOCIATION
+ALSO LICENSED IN COMNECTICUT AND NEW YORK
WILLIAM S, GLEW, OF COUNSEL $ALSO LICENSED IN WISCONSIN

WRITER'S DIRECT DIAL: (612) 3434969
EMAIL: dharbeckiPlipplibrenm

July 13, 2004

Pavid C. Olson
Lanners & Olson, PA
12805 Highway 55
Suite 102
Plymouth, MN 55441

Re:  John R. Stoebner, Trustee vs. Kim Griffiths;
ADV No. 04-4102-NCD

Dear Mr. Olson:

By letter dated May 17, 2004, we served upon you Plainuff’s First Set of Interrogatories to
Defendant; Plaintiff’s First Request to Defendant for Preduction of Documents; and Plaintiff’s First
Request for Admissions concerning the above-referenced matter. We further attempted to contact you
by telephone to confer regarding this matter, but you failed to rerurn our telephone call.

To date, however, we have received no answers or responses whatsoever to these requests.
Thus, pursuant to the Rules of Civil Procedure, you have been deemed to have admitted the requests
for admissions and waived any and all objections to such discovery requests. We demand that you
immediately provide us with full and complete answers and responses to Plaintiff's First Set of
Interrogatories to Defendant and Plaintiff’' s First Request to Defendant for Production of Documents.

Please consider this letter as an attempt to meet and confer regarding this matter. If we do not
receive the requested responses, we will bring a motion to compel such discovery and seek recovery of
our attorney’s fees.

i



LaAPP, LIBRA, THOMSON, STOEBNER & PUSCH
CHARTERED

July 13,2004
Page 2
Thank you for your attention to this matter,
Sincerely, |
e A ey 4
David A. Harbeck

DAH/ics



UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Inre: Chapter 7
BKY No. 01-45284-NCD
Xtratyme Technologies Inc.,

Debtor.

John R. Stoebner, Trustee
ADV No. 04-4102-NCD
Plaintiff,
VS.

Kim Griffiths,

Defendant.

UNSWORN CERTIFICATE OF SERVICE

I, Sarah L. Fortin, declare under penalty of perjury that on October 25, 2004, I mailed a copy
of the attached Notice of Hearing and Motion for Summary Judgment; Affidavit of John R.
Stoebner; and proposed Findings of Fact, Conclusions of Law and Order for Judgment upon
the parties referenced below by regular U.S. Mail and by depositing copies thereof in a Post Office
Box at 120 South 6th Street, Minneapolis, Minnesota.

David C. Olson Office of the United States Trustee
Lanners & Olson, PA 1015 U.S. Courthouse

12805 Highway 55, Suite 102 300 South Fourth Street
Plymouth, MN 55441 Minneapolis, MN 55415

Executed on: October 25, 2004 /e/ Sarah L. Fortin

Sarah L. Fortin, Legal Administrative Assistant
Lapp, Libra, Thomson, Stoebner &

Pusch, Chartered
120 South Sixth Street, Suite 2500
Minneapolis, MN 55402
612-338-5815

Y:\DOC\03\030104\Griffiths Kim\Unsworn SJ].doc



UNITED STATES BANKRUPTCY COURT
DISTRICT OF MINNESOTA

Inre: Chapter 7
BKY No. 01-45284-NCD
Xtratyme Technologies Inc.,

Debtor.

John R. Stoebner, Trustee, ADV No. 04-4102-NCD
Plaintiff.

Vs.

Kim Griffiths,

Defendant.

FINDINGS OF FACT, CONCLUSIONS OF LAW AND
ORDER FOR JUDGMENT

The above-entitled action came on for hearing before the Honorable Judge Nancy
C. Dreher on December 2, 2004, upon the motion of Plaintiff John R. Stoebner, Trustee, for
summary judgment.
David A. Harbeck appeared on behalf of Plaintiff John R. Stoebner, Trustee. Other
appearances, if any, were noted in the record. Based upon all the files, records, and proceedings

herein, the Court being duly advised in the premises, the Court hereby makes the following:



FINDINGS OF FACT:

1. The Debtor XtraTyme Technologies, Inc., is a corporation existing under the laws
of the State of Minnesota. The Debtor filed a Chapter 11 bankruptcy petition on December 7,
2001, and the case was subsequently converted to a Chapter 7 case on March 21, 2003. The case
is now pending before this Court.

2. Defendant Kim Griffiths is a Minnesota resident currently residing at 526 East gt
Street, Glencoe, MN 55336. Defendant Kim Griffiths is the wife of John Griffiths, who was the
President of XtraTyme at all relevant times. Kim Griffiths admits she was an insider of the
Debtor.

3. During the one year preceding the filing of the petition, the Debtor paid Griffiths
a total of $18,673.70. The Debtor made such payment by way of a check dated January 11,
2001, in the amount of $18,673.70. The Debtor made this payment to repay Kim Griffiths for
reimbursement of certain business-related expenses that Griffiths had charged to a personal
credit card because XtraTyme could not afford to pay such expenses at the time the expenses

were incurred.

4. The payment of $18,673.70 was in payment of an antecedent debt.
5. The payment to Defendant was a payment to or for the benefit of a creditor.
6. At the time of each payment, the Debtor was insolvent within the meaning of 11

U.S.C. § 101(32).



7. The payments enabled Defendant to receive more than she would have received in
this Chapter 7 case had the transfer not been made, and Defendant received payment of such debt

to the extent provided by the provisions of Title 11.

CONCLUSIONS OF LAW:
1. Plaintiff’s motion for summary judgment is hereby GRANTED in its entirety.
2. Defendant Kim Griffiths received a preference under 11 U.S.C.
§ 547 in the amount of $18,673.70.
3. Plaintiff is entitled to his costs and disbursements herein.
4. Plaintiff is thus entitled to a judgment against Defendant Kim Griffiths in the

amount of $18,673.70, plus interest thereon, together with his costs and disbursements.

LET JUDGMENT BE ENTERED ACCORDINGLY.

Dated: , 2004

Nancy C. Dreher
United States Bankruptcy Court Judge
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